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An investment in Cities Service 

is an investment in more than 

125 public utility, natural gas 
and petroleum companies. 


Public Utilities Boost 
Cities Service 
Earnings 


Earnings from such important pub- 
lic utility subsidiaries as The Ohio 
Public Service Company, Public Ser- 
vice Company of Colorado, The Em- 
pire District Electric Company and 
The Toledo Edison Company con- 
tribute to the prosperity of Cities 
Service Company. 


You can share in these earnings to- 
gether with earnings from the or- 
ganization’s widespread petroleum 
and natural gas interests, by invest- 
ing in Cities Service Common stock. 
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Mail the Coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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North American 
Trust Shares 


The largest fixed trust 
in the United States* 


ES and ore we by 


Distributors Group 
Incorporated 
63 Wall Street New York City 


*Over $100,000,000 purchased by investors. 
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= UTILITIES LIGHT & POWER SYSTEM provides an impressive 
example of the manifold benefits of holding company 
management. Each compact group of operating utilities 
in this system looks to the technical and financial skill of 
the parent organization for the solution of ever-recurring 
problems incident to the maintenance of efficient electric 
and gas service to a growing population. sa 
Public Utility Subsidiaries nomic 
— With increasing assets and earnings, Utilities Power & = 
Central States Utilities Corporation Light Corporation is able to provide for the capital and ng & 
Derby Gas & Electric Corporation : ss : msta 
Sensi Ue deer Senet Gabeuie other needs of these various operating groups in the wed 
Indianapolis Power & Light Company United States, Canada and Great Britain at all times. ~ 
Inierstate Power Company 


The Laclede Gas Light Company 


The smaller properties receive the same benefits in 


Laclede Power & Light Company 
Newport Electric Corporation 
Greater London and Counties Trust Limited 
and Their Subsidiary and Controlled Companies 


eran 
proportion to their requirements as do those companies - 


supplying electric light and power or gas to cities of 
major importance. 


Operations of this growing system touch the lives of 
some 6,000,000 inhabitants. The collective engineering — 
and other experience available to the individual operating 
companies accrue to the benefit of consumer and investor 
alike. The purchase of equipment and supplies at advan- 
tageous prices makes for the utmost economy. In addition, * 
contacts with all that is new and progressive in the utiliza- 
tion of electricity and gas are of direct benefit to customers., 








The financial and operating policies of 
this system are reftected in its securities 
and appreciated by thoughtful investors. 
Details regarding its activities and secu- 
rities will be supplied upon request. 











Utiviries Power & LicuT CorPORATION 
CHICAGO—327 So. La Salle St. 100 Broadway—NEW YORK 4k 

AN INTERNATIONAL SYSTEM OF PUBLIC UTILITIES 
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The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Car loadings, steel operations, new construction and other reliable 
indices of business activity are showing gains, a development which is 
normally expected at this time of the year. Whether or not the improvement 
will become more than seasonal is something which will be determined by 
subsequent events, but we appear to be on the most satisfactory ground by 
not looking for anything startling for this fall and winter. 


4 4 4 Sharp irregularity characterized trading in common stocks on the 
New York Stock Exchange last week, with the “rumor factory” operating 
at full force for the benefit of those interests working for lower prices. Trad- 
ing continues to be largely professional in character, with but little public 
participation. Bonds and investment preferred stocks continue to give good 
account of themselves aided by the extreme ease in credit conditions. 


4 4 4 Financial committee of the League of Nations has raised the old 
ogre of a gold shortage, with dire predictions as to its possible effects upon 
commodity prices. Needless to say, numerous predictions of gold short- 
ages made years ago have proved without foundation. Present indications 
are that business has nothing to fear from this quarter, and in any event 
economies developed in the use of gold can be carried much further. 


44 4 Investigation of the present eco- 


-ji4 4 «2 AVERAGE PRICES ON THE NEW YORK STOCK EXCHANGE 


D 


nomie depression and its causes has been 
ordered by the League of Nations. Such 
inquiries may be very helpful in develop- 
ing a record of past events, but serious 
nistakes are likely to occur if they are 
wed as a basis for attempting any artifi- 
tial interference with the natural course 
df eonomie circumstances. Too many 
eamples may be recalled of well meant 
lgislative attempts to regulate the ime 


mutable law of supply and demand to 
encourage any further similar steps at a 
time of unsettlement such as the present. 


4 4 A Signs of improvement have be- 
come evident in the automobile industry 
during recent weeks, but it is too early 
to predict that this progress will be carried 
through the winter months. However, 
President Sloan of General Motors, who 
has not been any too enthusiastic about 


business prospects for the remainder of 
this year, last week stated that ‘* business 
has turned the corner, and is on a slow 
but sure return to normal conditions.” 
He feels that, as the automobile manufac- 
turers were the first to feel the depression, 
they should be among the first to recover. 
Leading auto companies are strong in 
eash and are in a position to survive a 
much longer period of depression than the 
present one promises to be. 
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Business Prospect 


EASONAL improvement in a number 

of lines of activity is clearly evident, 
but it is becoming increasingly apparent 
that a number of others are not yet show- 
ing the gains which were expected of them. 
Thus the general trend, while some- 
what confused,-is toward higher levels 
on a strictly seasonal basis. Whether 
or not these gains hold, and are carried 
further, still. remains to be seen. Con- 
tinued weakness in the grain markets 
is an unsettling factor, but strengthening 
of prices of other commodities lends a 
note of encouragement. While general 
volume of business remains low, improve- 
ment has been noted in retail trade, and 
the situation is not without favorable 
aspects. In THe Financia Wortp’s 
Business Indicators, the right hand 
pointer for Foreign Trade has been moved 
up on2 degree in anticipation of the im- 
provement in this field which is bound to 
follow commodity price stabilization. 
Improvement in prices for agricultural 
products appears to be all that is neces- 
sary for an up-turn in the commodity 
price ‘‘indexes,” and the right hand in- 
dicator for Commodities has accordingly 
been moved up one point as reflecting the 
next probable change. Present prices 
for cotton are about 45 per cent below 
levels of a year ago and the left hand 
pointer for this item has been lowered one 
degree. In the ‘‘ Earnings’’ division, avia- 
tion is entering its season of low profits, 
and the farm implements will probably 
not do as well over the remainder of the 
year as they would under more normal 
conditions. The future earnings indica- 
tors for each of those items have accord- 
ingly been lowered one point. 














IMPORTANT NOTICE 


ATTENTION of subscribers is 
directed to the requirement of 
the Confidential Advice Depart- . 
ment that each inquiry be accom- 
panied by a stamped self-addressed 
envelope. Compliance with this 
rule and limiting each inquiry to 
one security will assure prompt 
replies.—TueE Eprrors. 








Credit Situation 


N° SIGNS of change in Federal Reserve 

policy are yet evident as a result of 
the system’s new head. Policy appears 
to be a continuation of efforts to keep 
money rates low. Reserve authorities 
are doing little to furnish direct stimula- 
tion to the bond market, as reflected by 
the increase last week of but $16,000,000 
in member banks’ security holdings. 
Weekly statement of these banks dis- 
closes that they are still out of debt to 
the New York institution and owe only 
$28,000,000 for the entire system. Any 
material pick-up in business will find a 
plethora of funds to finance expansion. 
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New Construction 


‘THE F. W. Dodge building figures for 

the first half of the month in metro- 
politan New York area are distinctly 
favorable, with the daily average show- 
ing gains over last August as well as over 





September a year ago. Noteworthy ; 
the report is the fact that resident 
building for the first time in months has 
regained its primary position in the total 
for this district, While this improyeme, 
may turn out to be merely temporan 
and is confined to one section, it wil] hy. 
close watching because of the possibilit, 
that it may be the forerunner of zien 
more cheerful general condition. Loy 
money rates should, of course, furnis) 
impetus to new building. 
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Russia 


JNDIGNATION against Soviet shor, 

selling of wheat appears to be 
political. Russia finds herself sorely jp 
need of funds to carry on her five-yey 
program, and despite reports of food 
shortages within that country, wheat jy 
being exported (largely to Italy and othe 
sections of southern Europe) in order tg 
realize cash. Short-selling in Chicagy 
which is a world market, as a ‘ 
against Soviet wheat shipments in transit 
is entirely justified from an economic 
point of view. In any event, it is agred 
that Russia can not deliver here th 
wheat which she has sold, and must x 
some time place buying orders to cove 
short commitments. This, of doury 
is bound to have a favorable effect 
prices. 


a et 
Fertilizers 


PROSPECTS for the fertilizer con. 

panies do not, at the present time, 

appear particularly encouraging. Indig 
(Please turn to page 18) 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 





BUSINESS 
Present Future 
Position Prospects 
mpared Compared 
With a With 
Year Ago 


Present 


GInterest Rates.......8 
New Construction ... .B 
GRailroad Car Loadings . D 
4Bank Clearings ..... D 
Employment AAR Eee 
@Iron and Steel Output . 4) 
Automobile Output ... pe 
GForeign Trade...... .Dxe 
GRetail Sales... ..... pe 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a _ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 

GAmusements ..... BA 
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@ Automobile, Commercial B 
GAviie. cs oc De 
GChemicals ... . 
See, en Ean 4 
@Farm Equipment... . De 
GFertilizer . . a 





* Changed from last week. — 
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Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Food Companies ..... 
Electrical Equipment . 
a ee « 
@Machinery and Tools . QB 
QMerchandisers...... .D 
GOffice Equipment ... .D 
Si 
D 
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Wy 


Paper cp > pee BOONES ¢ 
@Public Utilities ee 


Current Future 
Earnings Earnings 
Compared Compared 
With a ith 
Year Ago Present 


GRadio..........00me 
QRailroads ....... +0" 
Railroad Equipment. . ie 
Steel ae nn 
GSoger......... B 
QTextile...:...+. 0m 
QTire and Rubber... .» 
@Tohecco......... a 


@ Seasonal trend only. ‘ 
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APPRAISAL 


By LOUIS GUENTHER 
Publisher, Toe Financia Wortp 


IGGING down to the roots is a 
paramount principle investors must prac- 
tise if they want to find out for themselves 
the essential facts which determine the 
integrity and prospects of a security. 
Such an examination is by no means the 
intricate problem so many people think 
itis. Once the root is found the soil from 
which a security derives its power of 
gowth and resistance against adverse 
factors is likewise discovered. 

In origin all securities are alike, for they 
are primarily created for no other purpose 
than to obtain capital to carry on a proj- 
et from which their sponsors expect to 
derive sufficient revenue to make them 
profitable investments. It is only in 
stages of growth that a marked dissimilar- 
ity occurs and in this development securi- 
ties follow closely the fundamental evolu- 
tions through which all forms of life must 
pass:—from infancy to maturity. 

There are but few exceptions to this 
broad and well defined law and they 
oeur when already established enter- 
prises issue additional securities for re- 
financing, or to obtain more capital for 
expansion purposes, or to acquire com- 
petitive units, or for distribution of ac- 
cumulated surplus through stock instead 
of cash. The last form is commonly 
known as melon cutting. 

Before any person can properly under- 
take a fact finding appraisal of a security 
he must first determine the position he 
wishes to assume toward it. He must 
decide whether his interest is strictly that 
of an investor purchasing solely for in- 
tome, or is that of a speculator preferring 
to forego income for the possibility of the 
much larger profit which may accrue 
from growth in equity value. No com- 
mon stockholder can occupy the dual 
Position of an investor and speculator, 
seeking security of income as well as the 

cement in market value that arises 

from growth. 
_ To dig down to the root then of a secur- 
ity in order to arrive at an intelligent 
appraisal of its character it becomes es- 
‘ential to fully investigate these principal 
dominating factors: 

—the men behind the security. 

—the industry in which it is engaged. 

—its financial structure. 

—telation of yield to current value of 
Capital. ‘ 

—telation of funded debt to share 
Capitalization. 
ie tion of current assets to current 

es. 

—tyclical growth of industry involved. 
OCTOBER 1, 1930 








All securities have a character 
by which they can be properly 
judged. Like men, their rec- 
ord and background must be 
known, for by these can they 
demonstrate whether they 
are worthy of confidence. 


The character of a security is 
formed by the type of man- 
agement, industry pursued, 
capital structure, earning 
power, current financial 
strength and prospects of ex- 
pansion. 


Were this test of character 
more generally applied to 
securities, misplaced confi- 
dence and subsequent loss of 
capital would not be so often 
suffered by our investors. 








Out of these essential requirements is 
formed the soil from which there develops 
that vitality that rears sound securities, 
or wherein is laid the germ of weakness 
that later is uncovered in the process of 
their growth. 

Of the above determining factors, the 
outstanding one is management, for it 
represents the human element. It is the 
vital motivating power which makes for 
success or failure. In management is re- 
posed the capability or inefficiency which 
shapes the future of the enterprise under 
its control. No security is any stronger or 
weaker than the management behind the 
corporation of which it is a part. The 
business in which it is engaged merely 
provides the opportunity. It is the 
brilliancy of the management that has 
made American Telephone, American 
Tobacco, Standard Oil of New Jersey 
and numerous other securities the out- 
standing and premier common stock 
investments that they now are. The im- 
portance of honesty, progressiveness and 
capability can not be stressed frequently 
enough. They hold the key to success or 


' failure. The character of management is 


usually indicated in the names of the 





executives and directors of a corporation 
and these names, when ascertained, can 
readily be checked up to find out if they 
represent a body of men who have been 
successful in their previous undertakings. 

The next qualification of importance is 
the nature of the industry. Is it one that 
has shown progressive expansion? If 
that is indicated by the examination then 
it is reasonable to assume that a capable 
and progressive management will make 
the most of the opportunity that the 
field offers. 

The financial structure should also be 
analyzed with care. The proposition of 
funded debt should be studied, for if it 
is topheavy it could readily become a 
burden in periods of depression, under 
which a corporation could fail because of 
its inability to earn enough to meet 
fixed charges. In such cases bondholders 
take over the property, as they have a 
legal right to do, and the usual procedure 
is to assess the stockholders to settle such 
claims, or to scale down fixed obligations 
in the reorganized capital structure. 
Whatever the method employed, share- 
holders invariably are in the least favor- 
able position and must stand the greatest 
loss. A corporation’s ability to carry 
its funded debt can be best determined by 
studying earnings over a period of time, 
including years of recessional earnings 
as well as those showing progressive 
gains, and noting the margin over fixed 
interest charges. In most cases these 
should be covered at least twice on the 
average, and in general the larger this 
margin the greater the degree of stability 
behind a security. Although absence of 
bonded debt generally indicates a stronger 
position for shareholders, its existence is 
not a detrimental factor as long as the 
margin of safety in earnings is satisfac- 
tory. 

If a security is under consideration on 
the basis of income, which concerns more 
pertinently the investor than it does the 
buyer of promising equities, the yield 
should at least be one per cent per an- 
num more than the investor could derive 
from loaning his capital. Usually the 
current rate of commercial loans deter- 
mines the value of money to borrowers. 
The exception to this investment rule is 
when a security provides the indication 
that it is in line for increased disbursement. 
However, there is another element in re- 
lation to the yield of a security than 
merely the question of its being in excess 
of prevailing interest rates, namely. the 

(Please turn to page 22) 
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HE steel industry enters the final 

quarter of the year with operations 

curtailed to 61 per cent of capacity, 
against 83 per cent one year ago. While 
current rate of production compares 
favorably with the low average of the 
past few weeks, the moderate gain cur- 
rently being experienced is largely of a 
seasonal character, and has not attained 
hoped-for proportions. Present indica- 
tions point to a continuance of current 
rate of output, with a possible slight im- 
provement over the next few weeks, fol- 
lowed by the usual sharp decline at the 
end of the year. Output of steel ingots 
during the last six months of 1930 will 
probably fall some 25 per cent below first 
half results, when production amounted 
to slightly more than 24,000,000 tons; 
it appears likely that total output for 
the full year will not exceed 43,000,000 
tons, as compared with 54,312,279 tons 
in 1929, and will fall some 10 per cent 
below the average of the past five years. 
The producers at last appear to have 
prices under control, and there have been 
some gains in quotations on scrap metal, 











Statistical Position 
Capitalization: 
DB er $104,166,978* 
Preferred (7% cum. $100 par). . 360,281,100 
Common ($100 par).......... 856,087,600 
Financial Position: 
rere $562,232,507 
Current Liabilities........... 121,358,042 
$440,874,465 


Net Working Capital......... 

Current Ratio..... 4.5 tol 
Current Market Price... . 
Current Annual Dividend. 7 
ME. Seba as soba bw woe 4.3% 


*Entirely subsidiary. 
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U.S. STEEL 
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strips and sheets, and a firming in prices 
on bars, plates and pig iron. 

While every branch of the industry has 
been adversely affected by the general 
curtailment in demand during the current 
year, those units supplying the steel re- 
quirements of manufacturers of motor 
vehicles and farm implements have ex- 
perienced the sharpest declines in produc- 
tion and earnings. The past few months 
have clearly demonstrated the economic 
soundness and desirability of adequate 
diversification of production in the 
steel industry; the units which have at- 
tained a high degree of integration and 
diversification of output have been per- 
mitted a fairly satisfactory rate of pro- 
duction, and a stability of earnings not en- 
joyed by the more highly specialized ones. 

U. S. Steel is probably the world’s 
largest industrial enterprise. While its 
expansion within recent years has been 
carried forward in fields not directly allied 
with the steel industry, it has succeeded 
in maintaining its relative position as the 
leading steel producer, turning out about 
40 per cent of total steel output in this 
country. It is thoroughly integrated 
from the extraction of ore from its own 
mines to the distribution of practically 
every finished steel product. Its 195 
subsidiary companies are strategically 
located in the principal steel consuming 
centers of the country, and command a 
highly advantageous competitive position 
by centralized control and direct access to 
major raw materials through company 
owned railroads and steamships. In 
addition to enjoying a firmly entrenched 
position in practically every branch of 
the steel industry, the company occupies 
a leading position in the cement industry, 
and has representations in the natural 
gas, coal mining and chemical fields. 
It- appears. that the. management-enter- 
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tains no idea of abandoning the policy 
of acquiring additional properties. Du. 
ing the past year and a half several inde 
pendent units have been added, of which 
Columbia Steel Corporation, the leading 
steel producer on the Pacific Coast, 
Atlas Portland Cement, Washington Coal 
& Coke and Oil Well Supply are the 
largest. These more recent acquisitions 
are typical of the expansion policy which 
the company has pursued during its 
29 years of existence, a policy financed 
largely from earnings. While acquisition 
of independent competitive units has 
been aggressively carried forward, the 
company has not permitted the competi- 
tive position of existing facilities to 
suffer therefor. Bessemer furnaces have 
been replaced by the open-hearth type; 
coke ovens have been enlarged and 
modernized; railroad and steamship lines 
have been established to expedite trans 
portation of raw and finished products, 
and all major manufacturing units have 
been maintained at a high degree of 
efficiency by constant rehabilitation. As 
the result of this policy, the company 
enjoys a competitive advantage over its 
nearest rivals of about $3 per ton d 
finished steel product. 

This improvement in existing facilities 
and acquiring of outside properties have 
been made possible by the remarkable 
expansion in earnings of the compaiy, 
and by the conservative policy pursued 
by the management in the matter 
common stock dividends. Although cash 
dividends have been paid on the common 
issue in all but three years, 1904, 1905, 
and 1915, these disbursements have 
averaged but about 50 per cent of 
available to the common stock. Net 
available to the common stock during the 
past ten years, and amount paid out it 

(Please turn to page 22) 
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Curtis Publishing — 


A Publication 


Leader 


By A. WESTON SMITH, Jr. 


Associate Editor, THE FInaANcIAL WORLD 


NY selection of the strongest 
ietors of representative industries could 
E iot fail to include the stock of the Curtis 
Publishing Company, not only because of 
is large invested capital and unusually 
sable record of earnings, but because of its 
outstanding leadership in three of the coun- 
try’s most lucrative divisions of maga- 
rine publication. Through its upbuilding 
of Saturday Evening Post, Ladies Home 
Journal and Country Gentleman, Curtis 
has been the true pioneer of the publica- 
tin industry in America, being the first 
to achieve greatness in both circulation 
and advertising lineage in the weekly, 
women’s and farm magazine fields. 
Competition has become increasingly 
keen during the past two years, and this 
development together with a recent cur- 
tailment of advertising expenditures on 
the part of national advertisers has sug- 
gsted that there might be a temporary 
§p in the continuously rising curve of 
grmings for Curtis Publishing. Will the 
company continue to maintain its leader- 
ship and does its stock offer an attractive 
portunity for investment at current 
levels around 115 to yield over 6 per cent 
on the basis of the regular $6 annual 


dividend plus $1 a share cash extra? 

The chart below indicates, more strik- 
ingly than it would be possible to portray 
with figures, the leadership of Curtis 
Publishing in the three divisions. This 
graphic presentation is particularly timely 
as the advertising lineage included is for 
the nine months period ended September 
30, 1930, while the circulations are based 
on the average for the six months to June 
30, 1930. 








Leadership Position 





There is little question  regard- 
ing the supremacy of Curtis’ Saturday 
Evening Post in the weekly field and the 
Country Gentleman in the farm magazine 
division. In the women’s publication 
field, however, the race for dominance is 
closer, with Crowell’s Woman’s Home 
Companion leading in circulation by a 
slight margin, but Curtis’ Ladies Home 
Journal maintains leadership in point of 
advertising lineage. It is in the wonien’s 
magazine division that Curtis will have to 
watch its laurels. 

Because of its dominating position, 





Catering to Over 
7,000,000 Readers 





Cyrus H. K. Curtis 











Curtis naturally has not been able to score 
the gains in circulation registered by some 
of its more aggressive competitors during 
the past year. Tabulation No. I on 
page 19 shows the comparative positions 
of the leaders and the gains recorded in 
circulation. 

The same table also includes the rate 
per agate line, which is an indication of 
the revenues received by each publication 
for advertisements. Because rates vary 
according to space and contract, it is 
impossible to make any accurate estimate 
of income from advertising, but these 
figures serve to emphasize the point that 
Curtis commands the highest agate line 
rate in all three magazine divisions. 

The position of Curtis Publishing’s 
magazines, as enjoyed to-day, has come as 
a result of years of concentrated effort: 
on the part of an able management headed 
by Cyrus H. K. Curtis, the com- 
pany’s president. The present company 
was incorporated in 1914 but its principal 
publication, Saturday Evening Post, harks 
back to Benjamin Franklin’s day, as it is 

(Please turn to page 19) 
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O important questions are upper- 
most in the minds of most people at 
the present time. These are ‘‘Is 

business recovering?”’ and ‘‘ Are commit- 
ments in selected common stocks war- 
ranted?” To give a satisfactory answer 
to these questions one must realize that 
the subjects are closely interrelated, that 
broad movements in security prices are 
dependent on the trends of business 
activity. A most important fact which is 
often disregarded is that security prices 
do not wait until business is actually 
on the road to recovery but begin to 
discount in rising prices the anticipated 
improvement before the latter is clearly 
apparent.. It becomes necessary, then, 
closely to analyze the present situation in 
an endeavor to determine what phase 
of the business cycle we are in at this 
time. 

Cyclical movements in business fall 
into four main phases: Period of Pros- 
perity; Crisis, or Liquidation Period; 
Period of Depression, and Period of 
Recovery. Over a long period of time 
certain fundamental factors have charac- 
terized each separate phase, and in order 
to arrive at an approximation of the 
present phase of the business cycle it is 
necessary to have an understanding of the 
economic forces which have been oper- 
ative in past phases. The danger to the 
investor lies not in the acceptance of 
the broad principle that common stock 
prices move in direct relation to the 
swings of the business cycle but in in- 
correctly interpreting what lies ahead. 


BUSINESS 
CYCLES 


By RALPH E. BACH 


Editorial Staff, THe Financtat Wor.ip 


The ill-fated spring rise in stock prices raw materials and producers’ goods 
is an example of allowing hope to take pands more rapidly than the demand fy 
the place of cold analytical reasoning. consumers’ goods. New securities flog 
While it is true that the rise was predi- the market to raise the funds for expa, 
cated on some gain in business activity, sion purposes. Wages rise and employ. 
the latter was only a temporary arrest- ment increases, with the resultant incregy 
ment of the declining trend. No two in purchasing power. Increasing demanj 
business cycles are exactly alike as to for consumers’ goods follows and pricy 
constitution, intensity, or duration. In rise. Stock prices are rising and event). 
spite of this fact all have many charac- ally interest rates begin to advance. Th 
teristics in common. Each one is_ primary cause for the latter is the jp. 
commonly composed of a complete creasing demands placed on the banks 
price movement, consisting of an upward for funds to be used in expanding busines 
swing followed by a downward swing and activity and security purchases. 
recovery. The upward swing is attended major advance in interest rates starting 
with increasing profits, increasing volume from this point inaugurates a period o 
of production, rising wages, expansion of decline in the bond market, at whic 
credit, and other changes common to juncture the period of prosperity may 


all periods of rising prices. All such considered as established. 
periods have been followed by periods of 


falling prices. All periods of great price The stock market continues to advange 
declines have been attended with the and public participation becomes wide 
elimination of profits, business failures, spread. Borrowings increase and mony 
curtailment of production, deflation of becomes tight. Volume of output reaches 
credit, and then by a readjustment of a maximum, labor becomes less efficient 








prices to a higher level. while wages rise almost as fast as prices 
The cost of production increases faste 
Prosperity Phase than prices, resulting in declining profit 





common. As a result the demand for (Please turn to page 24) 


margins. Stocks of goods accumulate 

Periods of prosperity are marked by but speculative activity continues to 
rising prices, and the prospects for profits boost prices. Interest rates are very 
rapidly improve. The movement is high and manufacturers curtail expar 
cumulative, confidence is at high levels, sion because of smaller prospective 
and large expansion programs are profits. The cycle is now entering the 
launched. The replacement of worn out Crisis or Liquidation phase. Liquidation 
and obsolete capital equipment and the in commodities starts, and markets be 
venturing into new industries are more come unsettled. The expectation of 4 
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BONDS 
To Buy Now 


By GEORGE H. DIMON 


Editorial Staff, Tue FinanctaL WorLD 


ponds in issues of very high invest- 

ment quality has brought the price 
of gilt-edged obligations up to levels not 
gr from the 1928 highs, and the ad- 
vance has broadened out, to some extent, 
into the medium grade category. As a 
rsult of the sweeping changes in the 
noney and security markets in the past 
year, bonds having investment merit and 
fering good yields are no longer so 

tiful. The accompanying selection 
isintended to aid the investor who wishes 
to “get his money’s worth”’ in a fixed 
inome bearing obligation at this time. 
The bonds included in the list are not of 
wiform investment grade; the yields 
mging from 4.85 per cent to 6.29 per 
eat indicate the varying degrees of con- 
srvatism to be found in the group. This 
diversity was intentional; selections may 
be made from the list in accordance with 
the position of the individual investor 
ad the suitability of the various bonds 
forhis portfolio, as indicated by the yields. 
Ml of the bonds may be regarded as 
fundamentally sound, and as attractive 
purchases in their respective categories 
at present prices, but the degree of safety 
represented is, of course, reflected in the 
yield bases. 


T= concentration of demand for 


Buscrric Power & Liagut debenture 
isrepresent the sole direct funded debt of 
me of the most important units of the 
Elestric Bond & Share group. Subsidi- 
wies have substantial amounts of bonds 
ad preferred stock outstanding, but earn- 
ing power of the system is in impressive 
rtio to bond interest requirements, and 
the present market valuation of the com- 
pany’s securities junior to the debenture 
sis in excess of $6,000 for each $1,000 
wincipal amount of the bonds. The 
sope of the company’s operations is 
vide; its subsidiaries supply electricity, 
latural gas, and other utility services to 
over 500,000 customers in ten states in 
the West and Southwest. Through ac- 
quisition of the United Gas Company, 
Hleetrie Power & Light is now one of the 
lost important factors in the natural 
gas industry. 


Bars RaiLroap, after a long period of 
years whose history is more colorful than 
méditable, began a new era in 1923 
vhen the Van Sweringens first entered 
ihesituation. Since that time, the credit 
Sanding of the road has improved 
‘tadily, and the enhancement of the 
Nsition of its securities was demonstrated 
2a practical manner last year with the 
Mistatement of dividends on the pre- 
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ferred stock issues after a lapse of many 
years. While 1930 earnings of the Erie 
reflect general business conditions, this is 
without long term significance. The road 





SLE TIES 


-4 44 As a result of the 
great changes in fundamen- 
tal conditions and in the sen- 
timent of the investing pub- 
lic during the past year, bonds 
offering investment quality 
and high yield are no longer 
plentiful. 


4 4 4 A list of sound bonds, 
offering yields ranging from 
4.85 to 6.29 per cent, has 
been selected to aid the in- 
vestor interested in fixed in- 
come bearing securities at 
this time. 











will, according to all present indications, 
eventually become an important division 
of the greater Chesapeake & Ohio system. 


Hi opson & MANHATTAN adj. income 5s 
have recorded new highs in recent weeks, 
but still appear attractive, in view of the 
yield of better than 6 per cent which is 
available. The location of the com- 
pany’s tracks and terminals gives Hud- 
son & Manhattan advantages which the 
construction of numerous additional New 
York-New Jersey arteries is unlikely to 
destroy. Competition from the Holland 
Tunnel proved to be a negligible factor, 
as 1929 earnings were close to those of 








the record year 1927, and although gross 
has fallen off somewhat in 1930, net 
should be rot far below 1929 figures. 
Several years ago, the adjustment bonds 
were regarded as somewhat speculative; 
now they seem destined to achieve a 
permanent investment standing. 


Drzenationar Satt Company, ‘the 
largest domestic unit in the mining, manu- 
facturing, and distribution of salt for both 
industrial and household use, attracted 
considerable attention a few weeks ago 
when the common stock, after a sharp 
rise on the New York Stock Exchange, 
was split three for one. In view of the 
company’s well entrenched position and 
very satisfactory earnings record, the 
collateral bonds appear undervalued at 
present levels, yielding over 6 per cent. 
The company’s net income showed a 
sharp increase in the first half of 1930, 
amounting to $1.77 per share of common 
stock as against $1.27 in the correspond- 
ing period of 1929. 


Loew's, Inc., continues in a very strong 
position in the amusement field, and earn- 
ings for the fiscal year recently ended are 
expected to make a favorable comparison 
with those cf the period ended August 31, 
1929. Now that the Fox situation has 
been cleared up and the latter company 
is under the guidance of a capable busi- 
ness management, control of Loew’s by 
Fox is no longer to be regarded as an 
unfavorable factor. The debenture 6s, 
ex-warrants, have attraction as a medium- 
term investment. 


Ox Epison Company is the consoli- 
dation of the Pennsylvania-Ohio Power 
Please turn to page 23) 








BONDS TO 


BUY NOW 





Title 


Electric Power & Light deb. 5s, 2030........... 
Wrte BR. ret. © ie. Ge, 19076... SS ce nk 
Hudson & Manhattan adj. income 5s, 1957..... 
International Salt 1st & cons. coll. 5s, 1951..... 
Loew’s, Inc., deb. 6s, 1941, ex-warrants........ 
Se eRe ore 
eh, Pee 
Purity Bakeries deb. 5s, 1948................. 
ea” are. . 
Western Maryland Ist & ref. 5 }gs ‘‘A,”’ 1977... 


Oh:o Edison Ist & cons. 5s, 
Postal Telegraph & Cable col 


St. Louis San Francisco cons. 4 ¥s 





+ 1929 fiscal year. 


a To Oct. i. ; on 4 soeve re thereafter. 
c To % > ; on a declining 
or e To Dec. 31, 1937; on a declining scale thereafter. 
g Between July 1, 1937, and July 1, 1967; on a declining scale thereafter, 


thereafter. 
. declining scale thereafter. 
1968; at par thereafter. 
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Times 

Int. 
Recent Call- Net Interest Earned 

Price able Yield Payable 1929 
. 92% 106 5.40 F.& A.l 8.09 
. 94 al05 5.35 A. & 0.1 1.81 
ae 100 6.14 A. &O.1 2.76 
eS 105 6.29 A. & 0.1 3.56 
. 100 b105 6.00 A. & 0.1 76.16 
. 101 c105 4.94 F.& A.l 2.79 
oe d105 5.70 FF A 2.08 
ae e105 5.35 5. & J. 3 10.95 
. 93% £105 4.85 M.&S8. 1 1.81 
x Woe 2105 5.38 J. &F..:1 1.78 


b To April 1, 1931; on a declining scale 
scale thereafter. d To July 1, 1933; on a 
f To March 1, 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
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HE advance of the bond market 

continues; the averages showed an 

advance into new high territory 
again last week. The continuance of 
extremely low rates in all divisions of the 
money market will, according to all cur- 
rent indications, send bonds to materially 
higher levels before the advance is defi- 
nitely terminated. Contrary to most 
expectations, the completion of the 
September 15 Treasury financing was not 
followed by a firmer tone in the money 
market, which, many observers believed, 
would arise from increasing commercial 
demands of at least seasonal proportions. 
Instead, rates actually weakened with 
time money quotably lower; 30-day funds 
were available at 2 per cent, 60-day at 
24 per cent, 90-day ui 214 per cent, and 
120 to 180-day accommodations could be 
procured at 234 per cent. Even at these 
rates, demand was small, and even lower 
quotations for the longer maturities will 
probably be seen in the near future. 


Edited by GEORGE H. DIMON 


Weakness in German issues was again a 
feature; the International or ‘‘ Young 
Plan” Loan 5)s declined to a new low at 
80, as against an offering price of 90. 
Other German Government and cor- 
poration bonds were weak in spite of 
reassuring reports upon the German 
political situation from well informed 
sources. On the other hand, Argentine 
and other South American issues have 
been gradually recovering the losses 
suffered at the time the revolution news 
was on the front pages, Argentine Govern- 
ment bonds having already regained well 
over one-half of their declines from the 
year’s highs. Since there is no real 
indication of any serious danger in the 
German political situation, it seems 
entirely probable that there will be a 
parallel in the market action of that 
government’s obligations over the next 
few weeks. 

New York City traction bonds have 
been a feature in recent sessions with 


sharp gains recorded in the issues of gl 
of the large companies, including the 
surface line organizations, the Thin 
Avenue Railway Company, New Yor 
Railways, Brooklyn-Queens Transit, and 
some of their subsidiaries, as well as the 
rapid transit companies, the Interborough 
Rapid Transit and the Brooklyn-Map. 
hattan Transit. Strength in the surface 
line issues was based upon the report of 
the Board of Transportation to the Board 
of Estimate of the City of New York 
recommending that borough-wide bu 
franchises be awarded to the established 
street railway companies. The report 
stresses the advisability of granting per 
mits only to companies with stron 
financial backing and unquestioned ability 
to carry out their contracts, and indicates 
that the New York Railways is the 
logical permittee for all routes in Map 
hattan, the Third Avenue Railway in 
the Bronx, and a B. M. T. subsidiary in 
(Please turn to page 24) 


























a 
(New offerings aggregating less 
than $1,000,000 are not included) pee ~NSe me Yiad 
Name of Issue _ Offered Date or Basis % 
Briggs Bond & Investment Co............ a ey We EE. 5. cs a cop 0 aires x0 $1,000,000 M.&S. 100 5.50 
Sas ia ol ang 5G es SU Aiea o Wks dle dieie’s slp ok d elerd onid efe.d 1932-56..... 1,000,000 M. & S. nS: 3.50-3.90 
Continental Gas & Electric Corp......... deb: OPES oer ie gs Sa a ee | eres 16,000,000 F. & A. 92% 5.53 
Illinois Pacific Coast Co.................. nee oS te ee /* | re 2,500,000 M.&S. 89% 6.15 
Jersey City, N. J., City of. EE cK, Wc oS ard hia atin ie .1931-69..... 3,884,000 A. & O. aes 3.00-4.05 
Merchants Despatch Rettuensine: Trust.. .4 AG hink ss teers Sam athissni aie shaa pectin ih vdicseacdanie 1£931-45..... 2,820,000 J.& D. ye 3.25-4.55 
Now seawen Water (o.................+:- first & ref. mtge. 44s “B"......... ae aa 1,500,000 A.&O. 100% 4.45 
Public Service Co. of N. H............... first & ref. mtge.4 4s ‘‘B”’........ .. er 5,279,000 A. & O. 99 4.5 
ne CE 8 IND. nw 5 nen hh OG wx water control & imp. dist. No. 14 %s. 1934-70..... 1,500,000 M.&S. 100.32-101.84 4.40 
a SR TO” ere ern 1931-45..... 1,900,000 A. & O. cans 2.60-3.90 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) oan Date 
Name of Issue Amount Price Payable 
American Type Founders Co............ tks cabs ceerssinen ane sees ie 1937; 1939... $60,000 106 Nov. 1, 1M 
Baldwin Locomotive Works.............. ES a ea ape 710,000 107% Nov. 1, 1930 
Baltimore Mortgage Corp............... EE Med 0 0:4-nn nies dh emdiors 1931-36..... Entire 101 Oct. 1, 1930 
Buenos Aires (Prov. of), Argentine...... ee TEE. OF) chen nbe se iGicb on ae 106,400 100 Nov. 1, 1930 
gic MID) Ska bss cv oo benbide apbe dearer Ee in 5 0 53,000 103 Oct. 15, 1930 
NOE IND SID... ccc vc edcencss Ra ES ip poten oa apiahe tay: Rs ad. 96,000 104 Oct. 15, 1930 
Majestic Bld’¢. an MM A a Te ae a Foe 50,000 102 Sept. 15, 193¢ 
Reno Power, Light & Water Co.......... ig EA as spa yet come: Bahai ae Entire 107 Oct “ue 
Rio Grande do Sul (State of) Brazil...... RE RS 2-5 ks cesesees beeiee ee 11,500 100 Dec. a 
Santa Fe, Argentine, City of............. I cabtt bers’ ic Sin gulle ao Sails = =. Ye a ee 38,000 100 Oct. re 1 
ee ES eer re ea i Mec oo Sie kT, nas al ial lelsa he Entire 100 Nov * 1930 
UND 25s k's. ong cota aun ex's |” i li lea pe PCRS: ks 19,000 102 Oct. 1, 
Note: Coupon paving agents or trustees will supply complete list of bond numbers called fer redemption. 
— a 
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published, are making the unfavor- 

able comparisons with a year ago 
which were generally expected, and the 
question which now confronts the in- 
vestor is, what will the rails probably 
show over Coming months? 

The beginning of any business de- 
pression sees rail traffic more seriously 
affected than other lines of industrial 
activity, with this development usually 
making itself apparent much more 
quickly than the decline in general busi- 
ness. The reason for this is that business 
almost immediately begins to use up 
what goods it already has on hand and 
any orders for immediate future needs 
are cut down to hand-to-mouth require- 
ments and less. With these conditions 
prevailing, therefore, it is obvious that 
any better than seasonal improvement in 
business is almost immediately reflected 
inan upward trend in freight car loadings 
and, after a suitable time lag, in railway 
gross revenues. 

In a period of declining business, the 
rails are unable to curtail their expenses 
with the same rapidity that is witnessed 
in the falling off of revenues, with the 
result that net earnings decrease much 
faster and in greater proportion than 
gross. For example, July results (the 
latest month for which complete figures 
are available) show a decline of 18.2 per 
cent in gross revenues as compared with 
the same month of 1929. Expenses, on 
the other hand, were curtailed but 14.7 
per cent from the 1929 corresponding 
figure with the result that net operating 
income showed a decline of 33.2 per cent 
from July of last year. The 
important thing for the rail 


eae railroad earnings, now being 





WHAT 
of the 
RAILS? 





By RICHARD J. ANDERSON 
Managing Editor, Tap Financia Woritp 


business. While such a development is 
not in any immediate prospect, it is some- 
thing which must develop with the return 
of business to levels of prosperity. 

A seasonal up-turn in railroad traffic 
and revenues normally makes its appear- 
ance in July, culminating in October. 
So far we have had some evidences of this 
in the gain registered by July revenues 
over the figures of the preceding month, 
with the first eleven roads to report, for 
instance, showing a gain of 6.5 per cent in 
revenues over the preceding month and a 
gain of 29.3 per cent in net, and car load- 
ings in August continued the upward 
trend. Early weeks in September have 
lagged a bit and it still remains to be 
seen if October will entirely attain seasonal 
expectations. Realization of the latter, 
of course, depends upon general busi- 
ness. 

Beginning with September, however, 
and following through succeeding months 
in even more marked degree, comparisons 
of 1930 performance with that of the same 
months of a year ago will be made with a 
declining base. Thus, while the decrease 
in net operating income in November, 
1928, amounted to 31.5 per cent from that 
of October of that year, the decrease 
registered in the same month of 1929 
amounted to 43.5 per cent, reflecting to a 
great extent the impossibility of the roads 
to curtail expenses in proportion to the 
decline in revenues. By November of 
this year, expenses should be well under 
control and monthly figures, which should 
show some influence of improving business, 
will be compared with figures which were 
being materially affected by the de- 
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pression which was beginning to set in. 

Indications are that the rails have the 
worst behind them, but the extent of any 
near term recovery in revenues is still 
problematical. We appear to be on the 
safest ground to look for improvement in 
earnings to come more from reduced 
expenses than from any greater than 
seasonal gains in traffic. The railroads, 
along with general business, should again 
be back to a satisfactory earnings basis 
some time in the first half of 1931. 

Despite the wide earnings recessions 
from 1929 levels to be reported by virtu- 
ally all of the roads, only a comparatively 
few will not show current dividend re- 
quirements covered. Probably the most 
notable in the latter category is Canadian 
Pacific, but in this instance we have the 
assurances of the management that the 
regular rate will be continued, and 1931 
should show the rate earned. Southern 
is another road, but its dividend policy is 
such that payments are made out of 
prior year’s earnings, and the current 
poor showing may result in a somewhat 
lower rate next year. Recent statements 
for St. Louis-San Francisco bring down 
estimated 1930 earnings to a point where 
the $8 dividend is not entirely covered, 
which throws doubt over its continuance. 
Indicated earnings of between $1.50 and 
$2 per share for Missouri-Kansas-Texas 
questions that road’s ability to continue 
the quarterly payments of $1 per share. 
With the above exceptions, earnings should 
cover the regular dividend rates of all of the 
roads in which there is a public interest 
in their common stocks. 

Of the high grade rail _ stocks, 
Pennsylvania appears to 
be one of the most attrac- 








Managements just now, of 
course, is to get their ex- 
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tive at present prices for 
income purposes. While not 





penses well under control, 


affording so liberal a yield as 





and based on previous experi- Geese Revenwen qnd Tot Qossating Ease at Gh Clans 1 Rants Pennsylvania, other high 
tee we may expect to see 1930 1929 1928 grade issues, such as Union 
substantial progress in that Gross Net Gross Net Gross Net Pacific, Atchison, New York 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B," "C," “D," used in this department are taken from THE FINANCIAL WORLD’S Appraisal of Listed Stocks 





Am. Agr. Chem. 4 “—<c” 


Arrangements have been made to trans- 
fer this company’s charter from Con- 
necticut to Delaware. Restrictions under 
the present charter make the distribu- 
tion of dividends, even if earned, im- 
possible during a period of years, inasmuch 
as such profits would have to be applied 
first to increase the book value of the 
outstanding shares to their par value. 
If shareholders agree to the new plan, 
the new Delaware corporation will be 
over 89 per cent owned by the present 
preferred stockholders, whereas the com- 
mon stockholders as a class would own 
slightly over 10 per cent of the business. 
Giving due consideration to all cireum- 
stances, the application of the new plan 
appears to offer the only possibility for 
reestablishing the company on a dividend 
paying basis. 








Buy 
Goon 
SECURITIES 


NOW 








Am. Hide & Leather 4 —* 


Operations of the company since July 1, 
are reported to be on a satisfactory basis, 
having wiped out more than half of the 
losses suffered during the fiscal year ended 
June 28, 1930. For that period company 
had to charge off $75,000 on account of 
losses-on sales of fixed assets, which com- 
pares with a total deficit of $68,100. 
More stable prices in the leather trade 
together with a seasonal increased de- 
mand for company’s products account 
for this improvement of its business. 


Aviation Corporation (Del.) 4 “C” 


For the six months ended June 30, 1930, 
the company reported a net loss of 
$3,236,318 equivalent to a deficit of $1.05 
per share. This loss is after depreciation 
and extraordinary charge-offs and provi- 
sions for special losses, and is mainly 
attributable to inventory adjustments as 
the results of lower prices. As of Sep- 
tember 15, 1930, cash and equivalent in 
excess of operating requirements aggre- 
gated more than $19,000,000, or more 
than $6 per share. 


Brown Shoe 4 _* 


Company’s plants are reported as operat- 
ing at 80 per cent of capacity with sales 
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orders showing an upward trend. Asa 
rule the second half of the company’s 
fiscal year, which ends October 31, has 
proven more profitable than the first 
half. Considering the increased net 
shown for the six months ended April 
30, 1930, despite a slight drop in the 
sales volume as compared with the 
corresponding period in 1929, good 
profits for the second half may be antici- 
pated. Company claims to have put into 
effect considerable savings in operating 
costs. 


“a>”? 


Company has instituted foreclosure pro- 
ceedings against the Georgia Manganese 
& Iron Company because of default in 
interest on $1,500,000 bonds of that com- 
pany which Brunswick Terminal holds. 
The properties will be purchased at the 
foreclosure sale by Brunswick Terminal 
in conjunction with two banking houses 
which, it is expected, will invest over 
$1,000,000 in the properties for expansion 
and increasing production. It is also re- 
ported that the Republic Steel Corpo- 
ration is interested, and will purchase the 
entire manganese output of the Georgia 
properties, estimated at 150,000 tons of 
ferro-manganese annually. 


Brunswick Terminal 4 


Chicago & Alton pfd. 4 —_ 


Holders of Chicago & Alton 4 per cent 
non-cumulative preferred stock have 
formed a protective committee which will 
seek representation in negotiations for 
the completion of the absorption of the 
road by the Baltimore & Ohio, which has 
acquired control through purchase of the 





3% and 6 per cent bonds. No Provision 
has been made for either the preferred 
or the common stock in the reorganiz,. 
tion, and as neither of these issues has 
any apparent equity, recognition of th 
claims of the protective committee seems 
rather doubtful. 


Fairbanks Morse 4 i 


Generally poor business conditions haye 
been reflected in the company’s thin 
quarter operations, a period when jy 
average years booked orders were seagop. 
ally large. It was stated that difficulties 
experienced in getting a satisfactory 
volume of business in face of conditions 
existing had been so great as to make 
showing for the final half of 1930 largely 
dependent on what happened betwee, 
present time and the end of the yegr, 
Company has proceeded with its pr. 
gram of experimental development work 
and results thus far had been gratifying, 
A Diesel engine has been developed which 
is larger than any yet manufactured by 
the company. Inventories were said to 
be declining and financial position satis 
factory. 


Firestone Tire 4 — 


Reflecting the depression in the tire and 
rubber industry company recently re 
duced dividend on its common stock from 
a $1.60 annual basis to $1 ‘‘in order to 
conserve the strong cash position,” as 
officially stated. It has been reported 
that rubber inventory in the balance 
sheet as of April 30, 1930, was carried 
at 16 cents per pound which compares 
with a current price of around 8 cents 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


COMMON 

RP eesperan B to C 
Caterpillar Tractor....... AtoB 
EE ride sank nes bia chiens CtoD 
a eee B to C 
ES A to B 
Libby-Owens-Ford....... B to C 
McKesson & Robbins..... B to C 
National Bellas Hess..... ' CteD 
Oliver Farm Equip. ...... CtoD 
Tennessee Copper & Chem. B to C 
SED... nu aes bse CtoB 
United Cigar Stores...... D to C 
PREFERRED 

Amer. Car & Foundry ..... Ato B 
Blumenthal (S).......... B to C 
Int. Agri. Chem. ......... B to C 
So. Porto Rico Sugar..... AtoB 


Reasons also given. 


Earnings outlook unfavorable. 
Agricultural uncertainties. 
Making little progress. 

Lower copper prices. 

Hot weather affected earnings. 
Outlook uncertain. 

Dividend reduction. 

Declining sales trend. 

Cuts Pfd. dividend. 

Lower earnings expected. 
Gaining seasoning. 

New management making progress. 


Uncertain prospects. 
Uncertain prospects. 
Smaller earnings probable. 
Smaller earnings probable. 
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that commodity, indicating the 
is ‘pility of heavy inventory losses at 
Pend of the current fiscal year if no 
rming in rubber prices is witnessed. 


; 


General Motors 4 “A” 


Retail deliveries of General Motors cars 
and trucks since the latter part of August 
are reported to be on the upgrade for the 
time in several months. Dealers 

of new and used ears are said to be 

shout 35 per cent below one year ago and 
thecompany’s own inventories of raw and 
gmi-finished products are down some 30 
cent. Earnings for the last six months 

of the year have been estimated at 85 
nts per common share, which would 
ping the total for the year to $3 per 


share. 
Goodyear A € a ed 


Indications of a policy of closer coopera- 
tion between this company and a number 
of other tire companies and mail order 
houses became apparent, when they re- 
ently agreed to inaugurate new mer- 
chandizing policies. The first step in this 
direction was the announcement that they 
would abandon the method of giving 

discounts to the owners of large 
motor fleets. Abolition of other practices 

ized as unfair by the trade are to 
follow and should substantially contri- 
bute to a revitalization of the entire 
industry. 


Inter. Combustion Engineer 4 ““D” 


It was recently reported that the com- 
mittees representing common and pre- 
fered stockholders would meet to con- 
sider reopening negotiations with Foster 
Wheeler Corporation for the absorption 
of International Combustion Engineering 
by that company under a new plan. It 
isunderstood that the directors of Foster 
Wheeler are willing to join in the nego- 
tiations. The previous offer made by 
this company was allowed to lapse by 
protective committees of International 
Combustion. 


Int. Printing Ink 4 — 
Karning only $1.85 per share on its $6 
preferred stock and nothing on its com- 
mon during the first half of the current 
year, the company reduced the dividend 
on the common stock from a $3 annual 
basis to $2.50. This action puts the 
financial policy of the management in a 
peculiar light, inasmuch as last February 
the dividend was increased from $2.50 
to $3 in anticipation of a merger with 
the Newport Company which, however, 
failed to materialize. Continuance of the 
present earning trend makes further divi- 
dend reductions appear possible. 


Johns-Manville 4 ——_ 


Company is reported planning a nation- 
wide advertising and sales campaign and 
said to be ready to spend up to $500,000. 

campaign would be concentrated 
upon reroofing business. Company’s earn- 
ings for 1930 will probably show a sharp 
recession from the $8.09 a share reported 
for 1929. 


Lambert A “BR” 


According to recent reports company’s 


business for the current period is ahead of : 


the same period in 1929 and it is possible 
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ef) HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
September 18.... 7 18 
September 19.... 2 29 
September 20.... ] 14 
September 22.... 4 61 
September 23.... 4 73 
September 24.... 3 74 








that earnings for the year will approxi- 
mate the results achieved in 1929. In 
addition to the original ‘‘Listerine’’ 
business it is stated that the more re- 
cently promoted products, shaving cream 
and tooth paste, are now on a profitable 
basis and that Pro-Phy-Lac-Tie Brush, 
which was acquired early this year, is 
now operating in the black and promises 
to yield greater profits next year. In 
contradistinction to former years when 
‘*Listerine”’ was the only important pro- 
duct, it now contributes about 60 per 
cent of total sales volume, and consum- 
mation of present plans and policies will 
perhaps further reduce this percentage. 


Pan Amer. P. & T. 4 es ag 


Standard Oil of Indiana, which now owns 
about 92 per cent of the combined com- 
mon and class B common shares of Pan 
American, has renewed its former ex- 
change offer of seven of its common 
shares for each six Pan American. Shares 
will be accepted from October 1 to 
November 15. Recent consummation of 
merger of Pan American and its sub- 
sidiary Lago Oil & Transport resulted in 
Lago minority holders receiving Pan 
American class B shares which may now 
be converted into Standard of Indiana. 


Republic Steel 4 = 


Directors have voted to omit the $1 
quarterly dividend on the common stock 
due at this time. Heavy organization 
expenses incident to the merger coupled 
with the trade recession have not per- 
mitted satisfactory operating profits and 
prompted the dividend omission. Presi- 
dent Girdler states that the company 
faces better defined prospects, and is in 
good position to benefit by a return of 
more normal conditions. 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
es, abies Sound Bonds ...... 25 
li. ... Sound Preferreds oa 
lil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





Shubert 4 “Cc” 


For the fiscal year ended June 30 the 
company reported a deficit as compared 
with a profit equal to $5.05 per share of 
common stock in the previous fiscal year. 
Approximately 80 per cent of the loss was 
incurred in the first half of the year and 
is attributed to smaller attendance during 
that period. The management is hopeful 


‘of improvement in the future through 


measures that have been taken to improve 
the quality of entertainment, to reduce 
box office prices and to discourage ticket 
speculation. Current bookings in the 
company’s theaters are stated to be ahead 
of last year. 


So. Porto Rico Sugar 4 “ 


According to recent reports the factories 
of this company have suffered no serious 
damage by the hurricane which swept over 
the island of Porto Rico on September 3, 
1930. While the effect of this disaster 
upon the growing cane cannot be ascer- 
tained as yet, it is estimated to be very 
slight. Company’s production for the 
fiscal year ended September 30, 1930, 
amounted to 263,000 tons as compared 
with 250,000 tons for the previous twelve 
months. However, the extremely low 
prices for sugar during the past twelve 
months have severely reduced profit 
margins. 
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Standard Oil (N. J.) 4 “A” 


Company has announced reductions of 
2 cents a gallon for both gasoline and 
kerosene throughout its territory along 
the Atlantic seaboard. The new gasoline 
prices have been met by Sinclair and 
Warner-Quinlan, and it is expected that 
other marketers will fall in line. Keen 
competition involving undercutting of 
posted prices by so-called independent 
dealers is given as the reason for the 
reduction. Lower gasoline prices are in 
line with the seasonal trend of the indus- 
try in the coming months, and it is to be 
hoped that their prompt advent will 
serve to emphasize the necessity for 
restraint in operations of the refining 
branch of the indusiry over the balance 
of the year in order to avoid building up 
excessive gasoline stocks. 


U. S. Rubber 4 “<—S 


Negotiations are reported to be in prog- 
ress between this company and the 
Samson Tire & Rubber Corporation of Los 
Angeles looking to the merger of these 
two companies. A consummation of this 
merger would. give the U. S. Rubber 
manufacturing facilities on the Pacific 
coast, where it has no plants at the pres- 
ent time, and would in addition probably 
secure capacity operating of the Samson 
plants to the mutual benefit of both. 
Such a move is a constructive factor in the 
consolidation of the rubber and tire 
industry as a whole. 
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FIFTEEN 


YEAR 


UPWARD TREND 


By LESLIE J. LUNDY 
Editorial Siaff, Tae Financia Worip 


CLUDED among the list of ‘‘Prac- 

tical Transfers’’ appearing in the Sep- 

tember 10 issue of Tur FINANCIAL 
Wortp, Telautograph has subsequently 
reported earnings for eight months ended 
August 31, 8 per cent in excess of those 
for the corresponding period of 1929. 
This is a continuance of the sustained 
record of earnings reported by this com- 
pany for the past fifteen years. 

Formed in 1915, Telautograph is en- 
gaged in the manufacture of a machine 
through which handwriting can be con- 
verted into electrical impulses and trans- 
mitted over telephone wires to any num- 
ber of points and there reproduced in 
facsimile. The instrument is extensively 
used by banks, brokerage houses, hotels, 
hospitals, garages and miscellaneous en- 
terprises. It is also becoming popular 
with credit bureaus. 

The company has adopted a policy of 
leasing the machines on a rental basis, 
rather than outright sale, and it is for 
this reason that net income has been 
steady with the trend upward. The lease 
on each machine runs from one to five 
years with proportionate reductions in 
rentals for the longer periods. Approxi- 
mately 80 per cent of leases are for five 
years. Instruments ‘in service on Sep- 
tember 1 numbered 17,735, an increase 
of about 2.3 per cent over the 17,332 
instruments in use at the beginning of the 
year. It is deserving of note that rentals 
during the period increased approxi- 
mately 2.7 per cent, and that net income 
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was 8 per cent greater, 
the latter indicating a re- 
duction in operating ex- 
penses. 

The accompanying 
tabulation shows clearly 
the growth of the com- 
pany over the past fifteen 
years. It can be seen 
that instruments in use 
have grown from 3,332 at 
the beginning of 1916 to 
17,735 on September 1, 
last, an increase of 432 
per cent. Gross rentals, on the other 
hand, have increased from $94,617 in 
1916 to $1,027,000 at the beginning of 
September, or 985 per cent. Rentals 
have shown, therefore, a growth twice as 
fast as instruments in use. Net income 
in the past eleven years has shown a 
much faster growth, increasing 36,983 
per cent, from $892 in 1919 to $330,885 
in 1929. Despite unsatisfactory busi- 











Continuing an uninterrupted up- 
ward trend in earnings for the past 
fifteen years, Telautograph re- 
ported net income for the first 
eight months of the year 8 per cent 
above that of the corresponding 
period of last year. A yield of 7 
per cent is obtainable at current 
prices, which is attractive con- 
sidering the company’s earnings 
record. 








ness conditions prevailing, results for the 
eight months ended August 31, last, were 
in excess of those for the same period of 
1929, amounting to $232,282, or $1.02 a 
share, compared with $214,555, or 94 
cents a share. 

Dividend disbursements have always 
been generous, constituting a large pro- 
portion of net income, which super- 
ficially would not appear conservative. 
The company is, however, in a position 
to pay out a large percentage of its earn- 
ings owing to the contract source of 
revenue, which assures stable income. 
Common dividends have been paid since 
1925, when semi-annual distributions of 
25 cents a share were made. In 1926, the 
rate was increased to 60 cents a share 
per annum, which was also paid in 1927. 
In 1928 the dividend was again increased, 
this time to 80 cents a share per annum. 
In February, 1929, a quarterly payment 
of 25 cents a share was made which was 
continued until February, 1930, when 
30 cents a share was paid, placing the 










4 Telautograph ~ 


‘ 


stock on an annual basis of $1.20 a share, 
Extras of 5 cents a share were also paid 
in February, May and August, making 
total payments thus far this year $1.05 
a share. It is probable that disburse. 
ments for the full year will reach $1.4 
a share. 

Capitalization is of the simplest, cop. 
sisting only of 228,760 shares of no par 
common stock. The preferred stock was 
retired in 1929, either through conversion 
or redemption, at the holder’s option. 
Company’s financial position is satisfac. 
tory, with cash on hand as of July %4 
amounting to $152,000, compared with 
$97,800 on May 31, when total current 
assets were $153,460, consisting of the 
above-stated amount of cash, accounts 
receivable of $52,000 and inventories of 

(Please turn to page 18) 
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Wiras a very short time of each other 
two forceful men, each of whom in their 
of activity made financial history, 
died. Only after the newspapers chroni- 
ded their death were their achievements 
by Wall Street. It is a place 

shih forgets easily. 


es 


Oxe of these men was Henry Phipps, the 
gulti-millionaire steel magnate who was 
ysociated with Andrew Carnegie in his 
arly and struggling davs. He induced 
the canny Scot to merge his mill with 
gveral others, among which was one he 
entrolied. In the early days this em- 
bryonic trust, now referred to as the 
mater of the United States Steel Cor- 
poration, met with hard sledding, but 
fnally made the grade. 


A 


Tux other man was Daniel P. Sully, 
rho is now looked back upon as one of 
the most daring operators in the cotton 
market. He came to New York from 
Providence almost a total stranger, but it 
did not take long for him, once he got 
into action, to make cotton speculators 
sit up and take notice. 


® 


Sou in one day was known to have 
made several million dollars by buying 
cotton when no one else seemed to want it. 
The South hailed him as a savior, for his 
bullish operations turned the scale. 
Cotton went up and with it prosperity 
south of the Mason and Dixon line. But 
the time came when his judgment was 
wong, and as quickly as he made a 
fortune as quickly did it vanish. Then 
Sully went into a complete eclipse. 


A 


0. THE Other hand, Phipps constantly 
augmented his fortune, for he never was a 
speculator. He was a builder. If a thing 
possessed value it was worth retaining. 
His property enhanced in value rapidly 
through the process of compounding its 
income. His estate is estimated to 
exceed $100,000,000. Sully’s life teaches 
the constant danger that attends the 
seculator, while that of Phipps shows 
how much more secure in life a man is who 
allows his wealth to normally accumulate. 


A 
A BEARISH market gives birth to sinister 
tumors because it finds its temper recep- 
tive to any canard. We have had a 
barrage of them in the last few weeks, 
mostly emanating from the crowd work- 
ing to establish lower prices. The methods 
they employ to scare investors may be 
Within the law, but few will concede 
they are ethical ones. 


a 
an Writer was amused to read in a 


letter from a California subscriber of a. 


tumor that was persistently circulated on 
OCTOBER 1, 1930 


the Pacific 
Coast that he 
was bearish 
and predicted 
prices much 
lower than 
were reached 
last Novem- 
ber, while 
openly and in 
newspaper interviews he was expressing 
optimistic views. 
aé 


Tae rumor is repeated here to show 
that no one is entirely free from vicious 
and anonymous attack in the present 
state of pessimism and loose thinking. 
The writer makes the humble confession 
that he still owns his securities, which 
were acquired outright, and does not con- 
template parting with them; for he be- 
lieves in their future, and this belief can 
not be shattered by any temporary loss 
sustained. In the thirty years he has 
been in Wall Street he has never had a 
marginal account. He is not a speculator 
but an investor and expects to remain one. 
Now that the rumor has no more reason 
to live, it should be buried in the large 
cemetery of numerous lies. 


4 


Tue plea is made by J. M. B. Hoxsey, 
associated with the New York Stock 
Exchange, for release of more accurate 
information on the part of corporations 
to their shareholders. This is something 
the Exchange itself should encourage with 
vigor. Nothing would assure greater con- 
fidence and better withstand bear attacks 
upon a corporation’s securities than let- 
ting the stockholders know every essential 
detail about their property. Itis their right 
and not a favor that is being asked. 


A 


I. is the contention of Kenneth C. 
Hogate, the capable editor of the Wall 
Street Journal, that unemployment would 
be relieved and business stimulated if 
corporations would distribute their sur- 
pluses among their stockholders. The 
thought is sound, for what are surpluses 
in their broad meaning but nest eggs put 
aside against business reversals? 


a 





Investicatine the current financial 
conditions of a great many corporations, 
the inspiring fact is revealed that an 
exceeding large number of them are very 
well situated with cash in excess of their 
current obligations. Put that money in 
circulation and trade would be quickly 
accelerated. 
A 


Tus theory also has always been that 
surpluses are accumulated as assurances 
of continuation of dividends, but few 
corporations practise it. It is about time 
it was more generally done. 
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MORE LIGHT 


ON 


PIPE LINES 


the probable effects of proposed 

gasoline pipe line expansion on the 
earnings of the railroads and the tank 
car companies. Officials of the latter are 
alert to the changing conditions and 
have given the matter serious study with 
the result that they anticipate no serious 
inroads on their revenues from this 
source. Mr. Erwin R. Brigham, presi- 
dent of the North American Car Corpora- 
tion, recently had the following to say to 
Tue Financia, Wor.p: 


getoy continues as to 


“The matter of the gasoline pipe line 
has had some considerable publicity but 
we feel that it is too early to make any 
definite forecast of the possible effect it 
may have on the railroad or tank car 
business. I have talked with Mr. Pew 
of the Sun Company in Philadelphia and 
some of the chief officers of the Phillips 
Petroleum Company at Bartlesville—so 
far the only two companies outside of the 
Standard Oil of New Jersey which is 
operating the Tuscarora Pipeline in Penn- 
sylvania, which have built or started to 
build these clean lines. I have also talked 
with the head of one of the companies that 
anticipates using part of the Barnsdall- 
Continental Oil Company line (if and 
when that may be constructed) and none 
of these gentlemen seem to feel that their 
own companies will “‘be long’’ cars after 
these lines are built. 








Pipe Lines Increase 





As Mr. Pew put it, thirty years ago 
when he started in business, the crude 
pipe lines were expected to make a great 
difference with the carriers’ revenue, but 
the mileage of the crude pipe lines has 
multiplied several times over and so has 
the number of tank cars in service. His 
viewpoint is that this is a large country 
and that the increase in consumption for 
both industrial and domestic purposes 
provides a large additional tonnage each 
year, some of which will go to each type 
of carrier transporting petroleum products. 

It strikes us that the gasoline pipe line 
is less of a menace than the crude pipe 
line, as is shown by the following illustra- 
tion: A couple of years ago, the Shell 
Company and the Empire group together 
with the Texas Company, built crude 
pipe lines into the Chicago District. 
They now transport all the way to Chi- 
cago forty-two gallons out of every barrel 
of crude that is run through their re- 
fineries in this district, whereas Phillips, 
for instance, will still have at their re- 
finery in Pampa, Texas, all the products 
after the gasoline is manufactured that 
might have gone through a pipe line if 
they had transported the crude. This 
may run from 40 per cent down and most 
of it has to be hauled quite a distance, 
so that it would seem that more tank 
cars would be used for an operation of 
this kind than where the whole barrel of 
crude is hauled right into the consuming 
territory. 

Another slant on a line such as the 


Phillips Petroleum Company proposes 


THE 


is that this line will only cross 
Kansas and Missouri, whereas they hg 
over 8,000 outlets in eleven states, ‘ 
figure that fifty miles is the limit for ep. 
nomic truck transportation, so that 
volume of the products handled through 
this proposed line will still have to be 
handled by railroad to enable their reach. 
ing the other eight states in which they 
have distribution. 

I do not care to go on record as say; 
that this possibility will not make some 
possible inroads on railroad traffic, but 
from the discussions had as Outline 
above, it does not seem that it will 
material.’ 

Just before resigning from the pregi- 
dency of General American Tank Car 
Corporation, Mr. Elias Mayer express 
the belief that development of gasoliny 
pipe lines will actually give a decide 
stimulus to the tank car side of the 
business. His opinion concerning th 
situation is as follows: 

“We find a strong diversity of opinin 
among the large refiners as to whether 
gasoline pipe lines will prove to be pre. 
tical, and that the future only will def- 
nitely determine. Even if such pip 
lines prove successful, the number of 
such pipe lines will naturally be strictly 
limited to a very few companies who haye 
sufficient volume of gasoline movin 
from large points of production to large 
eenters of distribution and who hay 
adequate distribution facilities concen 
trated in large metropolitan center. 
Most of the large oil companies have 
widely scattered distribution facilities, 
It is conceded that gasoline pipe line 
terminals cannot be successfully oper 
ated in communities of less than 100,00 
to 200,000 population. So that even 
with a successful operation of a Gasoline 
Pipe Line, distribution would have to be 
made from the metropolitan centers in 
tank cars, just as is now being done 
from the refineries located in or near such 
centers. 
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Wider Markets 


To the extent that such gasoline pipe 
lines will give the independent refineries 
located in the large producing fields 
a wider market for their products, the 
use of tank cars by our customers will be 
fnereased. Moreover, the efficient us 
of such pipe lines will stop the erection 
additional refineries and the expansion 
of existing refineries in large centers o 
population. Consequently there will b 
a great increase in the volume of other 
petroleum products (such as lubricating 
oils, kerosene, fuel oil, ete., which are now 
transported only in tank cars), which 
will be transported in the longer hauls 
from the refinery in the oil fields to the 
distributing points, resulting in an I 
creased use of tank cars. 

It is furthermore generally accepted 
that the volume of gasoline that will be 
transported in pipe lines, if they prové 
successful, will be less than the nor 
future increase in gasoline consumption. 

(Please turn to page 27) 
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Natural Gas 
Forges Ahead 


Wane the West and Middle West 
getions of the country are rapidly hook- 
ing up with the natural gas fields of the 
southwest and natural gas will soon be a 
rality for manufacturing and domestic 
yse in Chicago and other cities in the 
Mississippi Valley, it has escaped general 

plie notice that the long distance gas 
‘ne jines are reaching out for business in 
the Metropolitan area of New York City. 
Already an 8-inch pipe line from the 
West Virginia gas fields has reached 
Garfield, in northern New Jersey, supply- 
ing manufacturing units in that factory 
own. This is but a comparatively short 
distance from New York and it is in the 
plans of important public utility interests 
fo push the gas lines under the Hudson 
River into New York City. Natural gas 
issaid to be superior in more ways than 
one to artificial gas and, mixed with the 
gtificial product, is ideal for illumination 
and for domestic cooking purposes. 


Eyes on 
New York Market 


Tx Henry L. Doherty interests are at 
the head of the gas pipe line movement 
in the Middle West in association with 
syeral of the big oil companies, including 
Standard Oil of New Jersey. Most of the 
satisticians who have given the matter 
any thought feel that there are so many 
natural obstacles to be overcome before 
the East is invaded that it will be a matter 
ofseveral years before natural gas will be 
stually piped into New York City, but 
that it is sure to come, sooner or later. 


Water Power 
In the Picture 


Mausxwure, of course, the vast elec- 
teal project connecting up the power 
tobe derived from the St. Lawrence river 
with the electric current distributing 
companies throughout New York State, 
nt leaving New York City itself out of 
the account, must be included in the 
picture. Some day, probably in the next 
decade, it will be possible merely to 
touch a button in one’s home in New York 
City and allow the power from the St. 
lawrence River, 450 miles away, to do 
the heating and the cooking. Consider- 
ation of huge projects of this sort suggests 
t the holder of idle capital the need for 
study of the securities, bonds and stocks, 
af the existing electrical companies and 
to come, because there are few other 
pes of securities having such a bright 
future properly secured and backed by 
tial earning power and with 
Momising future growth. 


Estimating 
Am. Tobacco’s Earnings 


A DIRECTOR of the American Tobacco 
Company informs me that it is is guess 


that the net earnings of the company . 


this year will reach close to $40,000,000 
OCTOBER 1, 1930 
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How sick 
is fhe 


MOTOR 
INDUSTRY 


I 


HE WELFARE of every 
tenth worker in the United 
States and the welfare of 
his dependents is vitally relat- 
ed to the automobile industry. 


what are its 

immediate 

prospects for 
recovery ? 


When this giant industry is ill, its 
close relationship to dozens of 
other industries means that a great 
percentage of Americans are pro- 
foundly affected. 


We have just concluded an ap- 
praisal of the experience of the 
‘motor industry for the first six 
months of 1930, and have estimated 
its future prospects, based on 
known facts and figures. 


Our Special Report No. A-285 
covering this subject, illustrated with 
significant charts, is now ready and 
may be had upon request. 


The Coupon Brings This Interesting Report 
by Return Mail 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Ave., New York City 














as against $30,231,000 in 1929. The 
company approximates an outlay of 
$1,000,000 monthly in advertising. Com- 
petition is very keen and there has been 
but slight adjustment upward of cigarette 
prices by retailers. The new stock will 
pay $5 annually and the bull movement 
in the shares appears to be encountering 
some fairly heavy sales of stock on any 
advances. If the net earnings of the 
corporation attain the anticipated total of 
$40,000,000, the company will stand out 
as one of the few big concerns which can 
show bigger earnings than those of last 
year. All this goes to si.ow that while 
the general public has been economizing 
in expenditures in many directions, it 
does not cut down, but rather increases, 
its outlay for cigarettes. 








THE TREND OF THINGS 





concluded from 


page 4 











tions are that sales in July showed a de- 
cline of about 50 per cent from the same 
month a year ago, while the decline in 
August was about 20 per cent. While 
these figures can not be taken as measur- 
ing the volume of business for the in- 
dustry’s entire fiscal year (which ends 
June 30), plantings of two of the more 
important fertilizer consuming crops, 
cotton and tobacco, promise to be cur- 
tailed next year because of unsatisfactory 
prices realized this season. The com- 
bined amount of fertilizer used by those 
two crops accounts for approximately 
half of the country’s total consumption. 
Cotton, tobacco, potatoes and truck, it 






is estimated, account for about 00 | 
cent of the total. Pr 


aa dA 
Securities Outlook 


FoR the greater part of last Weel 
stocks were under selling pressure ; 
fluenced largely by interests work 
lower prices. While short selling “ 
the ‘‘bears’”’ have their proper place ; 
our financial and economic structure, j 
does appear that some of the tactics 
which the latter have recently 
are reprehensible. Recent unsettlemen, 
was started by false rumors (hayi 
origination here) of political upheavals an4 
rioting in Germany. On Tuesday, forge 
telegrams bearing the name of a prominey 
Winnipeg grain house were sent to p: 
cipal markets announcing that the ¢ 
lapse of the Canadian ‘‘ wheat pool” 
imminent, thus inducing further decline, 
in grain prices to be followed by unset). 
ment in stocks. The use of such unde. 
handed tactics during a time such ag tly 
present certainly does nothing to aid bys. 
ness recovery, to say nothing of its yp. 
settling effects upon the markets. In th 
field of common stocks, investors shoul 
largely confine their commitments to th 
soundest issues which afford satisfactory 
income returns. Accumulation of lowy 
grade stocks should be avoided ypii 
after the unsatisfactory third quarter 
earnings statements are out of. the way, 
and until the prospects for a better tha 
seasonal gain in business become mor 
clearly defined. Bonds and investment 
preferred stocks, of course, continue ina 
favorable position because of current loy 
interest rates and the prospects are that 
cheap money will be with us for som 
time to come. 





























TELAUTOGRAPH 
concluded from page 14 
$3,860. Current liabilities aggregated 


$52,200, consisting of $10,800 accounts 
payable, accruals of the same amount, 
and $30,600 for tax reserves. 

Up to the present time, Telautograph 
has concentrated its activities in the 
domestic field and foreign business has 
been negligible. The company is, how- 
ever, developing its connections in foreign 
fields and recently shipped a number of 
instruments to Shanghai, China. The 
company has sold machines in South 
America and in Europe, but this is the 
first time that orders have been received 


Vv 


Se 
— 





from the Far East. The instruments used 
in foreign counties are sold outright ani 
not leased on a rental basis as in the 
United States and Canada. The com- 
pany does not suffer, therefore, from 
losses due to fluctuations in exchange rates. 

At present prices of around 20, the 
stock is selling to yield 6 per cent on the 
regular dividend of $1.20 a share per 
annum. Assuming continuance of the 
extras, which appears probable, the 
yield would be increased to7 per cent, 
a very attractive return for a company 
that has shown such steady growth i 
earnings as Telautograph. With indice 
tions pointing to continued improvement 
and the probability of further increas 
in the dividend rate as earnings warrall, 
the stock appears worthy of consideration 
for semi-speculative investment purposes. 
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Telautograph’s Record of Growth 




















Instruments In Rentals Net Per Divs. 
Send me your Special Report No. A-285 covering the Service Accruing Income Share 3 Paid 
Motor Industry for the first ha'f of 1930, and givirg a January he ppt December 31—— 
your estimate of its future prospects. SEES uch 055 Wine 8.» 0.0 0 Ste 4,145 PE A CN RE ee a re 
as an Santis 5,255 ere AAs oo 
we SG buck cose a «te 5,808 236,716 $892 Da 
agen eats nanan 6.994 294,573 9,656 sate or 
isle pe Repeat 7,678 351,317 12,136 ca os 
Address DE Cevesyeptebedw cs 8,235 400,932 23,882 “ia “ 
$a Sa aN iets Sieh oc lets dtc 8,241 445,406 66,800 $0.14 os 
: F.W--101 DE See ech sak aoe 9,164 500,049 106,161 0.28 vs 
City. State. inte BE Bde s waoebe ans 10,014 559,245 150,215 0.52 $0.50 
ESS ee 11,627 640,390 190,725 0.72: 0.60 
SE thtinds ina ndiind ot 13,286 741,607 248,360 1.02 0.60 
| te, IRR epee ae 14,754 837,108 298,200 1.28 0.80 
Se ae 16,132 921,498 330,885 1.44 41.05 
DACRE, , 465 ches ss 17,332 1,000,080 *232,282 1.02 11.05 
September 1 
Se 17,735 1,027,000 
* 8 months ended August 31. t Includes Extras. tRepresents three quarterly dividen?s and extras. 
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from page 7 








direct successor of the old Pennsyl- 
ania Gazelle. It was not until 1927 that 
+ of the company’s common stock 
available to the general public. 

The showing made by the company 
in the first half of the current year, as 
shown in tabulation number II is not 
4s impressive as it looks when considera- 
‘ion is given to the fact that earnings in 
ihe second quarter were off 5.5 per cent 
om the same period of 1929, but they 


Second, and perhaps more important 
if not revolutionary, is the plan of Curtis 
Publishing to accept cigarette advertising 
beginning January, 1931. Heretofore, 
Curtis has always frowned upon the ad- 
vertising of the cigarette manufacturers. 
Such a barrier has, of course, shut out 
for many years one of the most lucrative 
sources of revenue, as the cigarette manu- 
facturers are among the largest buyers of 
space in magazines. This change in policy 
will open the pages of the Saturday Even- 
ing Post to the ‘‘big four,”” Lucky Strike, 
Camels, Chesterfield and Old Gold. 
To properly appreciate the income which 
will accrue from this new development, 
it is only necessary to refer to the adver- 


























SA NEE 
SS _ — a en 
—6 mos. Average to June 30— Inc. or Agate 
WEEKLY 1930 1929 Decrease ate 
saturday Evening Post............. 2,924,363 2,907,875 + 0.5% $12.00 
Collier's Weekly. .............ee0ees 2,257,290 1,967,341 +14.7 8.50 
MS ccc ese rccccccccccesccces 2,415,108 1,941,241 +24.7 PERL 
fiterary Digest..........eeeeeeeeeee 1,602,397 1,401,425 +14.2 9.00 
WOMEN’S: 
es’ Home Journal.............. 2,581,942 2,555,996 + 1.1 15.00 
Woman's Home Companion........ 2,606,123 2,400,344 + 8.3 14.25 
SSSR Serine cre 2,505,088 2,450,517 + 2.4 13.25 
Mind Review. .......cccccccccece 2,502,214 2,511,132 + 0.4 13.25 
PelineatOr... 2... cc ceececccecccecs 2,295,222 2,002,672 big 12.75 
Good Housekeeping. ...........+06- 1,767,380 1,741, 1.6 13.25 
’ FARM: 
Country Gentleman................ 1,701,149 1,638,353 + 3.6 8.00 
MPEO@UPMAl. .... 22. ccccccecces 1,517,446 1,412,523 + 7.1 7.50 
EIEID  y.c0-5. 4 = 2 sien bisetearee 1,482,397 1,354,018 + 9.6 7.00 
Successful Farming................ 1,156,864 1,027,447 +12.7 6.00 
Capper’s. Farmer.............00..6- 927,444 879,255 + 5.4 5.00 
rece BIS 





gtablish a satisfactory backlog for the 
business of the full year of 1930. It is 
psible that earnings during the last half 
od 1930 may show a similar decline but 
other factors must be considered in ar- 
tiving at a casual estimate of the com- 
pany’s prospects. 

There are two important recent de- 
vlopments which should aid Curtis in 
of-setting any nominal decline in earning 
power during the near term future. First, 
dreulation should be definitely bolstered 
by the announced plans of several of the 
lage chain grocery store systems to dis- 
tibute the Saturday Evening Post and 
ladies Home Journal through their 
mits. Kroger Grocery & Baking is 
iieady selling these publications with 
sueeess in its stores in Cincinnati, Pitts- 
burgh, Cleveland and Detroit, and the 
Great Atlantic & Pacific Tea Company 
isgiving the idea a trial in a number of 
its larger units. With competition so 
ken among the grocery chains, it is possi- 
ble that many of the larger chains will 
opt this new field of merchandising, if 
aly to keep up with their competitors. 
4s there are between 70,000 and 80,000 

in grocery stores in operation, the 
possibility of such distribution should not 
be underestimated. 


eee 


tising page rates of the publication. The 
cigarette manufacturers will have to pay 
from $8,000 to $15,000 a page to get in 
the Saturday Evening Post for a single 
issue. If each of the four leading cigarette 
manufacturers should spend an average 
of $10,000 an issue during 1931, the sum of 
$2,080,000 would be added to the revenues 
of Curtis Publishing Company. Assum- 
ing only 20 per cent of this amount were 
profit, additional earnings of about 25 
cents per share would’ be added to the 
earnings. 

Aside from these interesting develop- 
ments in the situation, the stock appears 
to qualify as a sound issue worthy of con- 
sideration from the standpoint of earnings 
stability and attractive yield. Present 
financial position is strong, current assets 
of $12,874,518 comparing with current 
liabilities of $5,358,048 on December 31, 
1929, and lands and buildings, including 
valuable frontage on Independence 
Square, Philadelphia, are carried at $10,- 
000,000, somewhat under probable value. 
The company has always pursued a 
liberal policy with regard to dividends, 
and it is possible that earnings of 1930 
may warrant the establishment of a 
higher rate than the $6 plus extras now 
being paid. 
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Gross Net *Per tAnnual 

Year ended Dec. 31: Revenue Income Share Dividend 

Ee teats Ania hnass 016 sews $78,329,444 $15,235,581 $4.96 $4.25 

NE 5 ive 1a ia. 6a loca A saiwscoiivaet 83,451,883 17,273,621 6.10 4.50 

1928. . eee 80,353 ,392 19,328,861 7.24 5.00 

SPE Sis 84,619,310 21,534,265 8.46 8.00 
Six Months ended June 30: 

1929. . ier gids a beac e M -° Herod iels 11,847,835 4.83 4.00 

ACG Aas Sac abates Ol" ieee baaeee 12,291,628 5.08 3.50 
——— 


*On basis of present capital of 1,800,000 no par common shares. Including extras. 
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LACK OF BUYING IS 
OUR CHIEF TROUBLE 


Dear Readers: 


AThere can be no doubt about the 
value of advertising in persuading 
people to buy, but just now there is 
not as much buying as there should 
be. It is lack of buying, more than 
anything else, that has been and still 
continues to be the cause of the pres- 
ent slowness in business. This in- 
different buying is not due to lack of 
money because there is more money 
available today than ever before. 


A All of us should keep up our normal 
buying habits even though we are not 
as flush as we would like to be. If 
we will do this we will be a big hel 
in improving conditions. We shoul 
make it our business to stand behind 
advertisers in their persistent and 
intelligent efforts to stimulate greater 
buying. They are the business men 
that are coming to the front with real 
courage. 


A The annual income of Financia 
Wortp subscribers individually and 
collectively, is so large—nearly five 
times greater than that of the average 
family, which is $2,750 a year—that 
you are ina a to do about five 
times as much buying as the average 
person. We believe you are doing 
your part to help business recover 
quickly. 


AWe again remind you that you have great 
purchasing power, representing practically one- 
ninetieth of the purchasing power of all the 
people in the United States. In other words, 
you have nearly a billion dollars to spend, while 
all other people in the United States combined 
have approximately $89,000,000,000. While 
you are a small group relatively, out of so many 
millions, nevertheless, you influence nearly one- 
ninetieth of the business of the country. 


A We are letting national advertisets know 
pretty clearly and emphatically that it will be 
good business for them to get acquainted with 
you through our advertising columns. We are 
singling out advertisers whose products we know 
represent real character and value, because we 
know you will purchase these products if you are 
invited to do so. Furthermore, we know that 
you take a definite special interest in everythin, 
that adds to your comfort and pleasure, as w 
as in everything that aids you to build around 
yourself a solid financial structure. 


A While you are seeking financial independence 
for yourselves we are sure you desire everything 
that will make your financial independence 
worth while—rich in its opportunities to sur- 
round yourselves and families with all of the 
marvelous things designed today, to add to the 
joy of living. 


A We are telling all national advertisers who 
market things that are worth while that you are 
natural prospects for them. You may expect 
them to invite you to become their customers 
in due course. 


Sincerely yours, 


Business MANAGER 
Tue FivanctaL Wor_p 
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Lubricates 
23 Great 
Industries 


a Bey Alemite Corporation 
of Chicago produces fifteen 
different items of lubricating 
equipment that are used in 
twenty-three great national indus- 
tries. 


This is a single subsidiary of 
the Seta Watact Corpora- 
tion. Each of the other three 
subsidiaries enjoys with Ale- 
mite equal industrial promi- 
nence. 


List of products and latest 
financial report obtainable at 


broker’s office or upon applica- 
tion direct to the Corporation. 





STEWART-WARNER 
CORPORATION 
1826 Diversey Pkwy., Chicago 

and subsidiaries : 

vacamese® ont ig oy Corp’n 
The Bassick Co. 

The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 
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Mark C. Steinberg & Co. 


ST. LOUIS 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 








Wen writing to advertisers, please 
mention 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 

@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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HE following tabulation of corporate earnings is a feature which a 


weekly in The Financial World. 

the progress of the companies in whose securities they are inter 

scribers will be able to use the earnings figures to bring up-to-date t 

issue of The Financial World’s /\ppraisals. 

earnings are for common stocks and are based on the actual amount 

ing at the end of the respective periods. Per share earnings are given fo 
stock after preferred dividend requirements, if any. 


Six Months 





In addition to enabling investors to 


ested, sub. 
heir cy 
Unless otherwise stated, per 
outstand. 
T Common 











12 Mos. Ended June 30—_ 














1930 1929 1930 1929 

American Thermos — enh mines American & Foreign Power 
Bh ton ach io s's : 164, a aes ia rat 25,813 
per share...... 0.37 1.07 per share...... 2.72 ‘2b 

Aviation Corporation American Power & Light 8 
"| RE RRSERS Beets ss vis wean net. paesnteoee are 18,879,608 18,720,949 

Canadian Inter. Invest. Trust Pe NFO. +0 <9 4.23 15.0 
Perea agerpengenge _ eaamamammmn ec ESR RET American Ship Building — 
per.share...... EES eer net. Bias 52 = 765,805 750,29) 

Dunhill International sn dlaes uit ctl 5.01 4.82 
dS < ion ties'n © 68,657 423,417 | British Col. Power 
per share...... 0.47 2. a 2,188,194 2,632,081 

Eisler Electri per sh. Cl. A, B. 0.09 031 
ee é 20,619 600,221 Bruse Co. (E. L.) ; 
per share...... 0.07 3. ae ae 385,828 486,955 

Selena & Sees per share...... 2.17 295 
_, Se eS 243,491 649,449 | Federal Light & Traction 
per share...... i 0.7 EE ae CFF 1,676,945 

Fostoria Pressed Steel per share...... 3.03 oe eees 
RS OS Sure alate 26,411 53,930 | Lake Shore Mines, Ltd. 
per share...... 0.96 Ra . Ae 3,128,985 2,540,159 

5 tinal Wiaseste per share...... 1.56 17 
Rk G's oho ote. nD 8) olin etae we Penna Salt 
per share...... ae ky) - s5aeGbes net. saan 1,195,998 1,495,939 

New York State Railways ites sasdamee 7.97 “$a 
net.. 353,087 295,016, ; Pittsburgh Steel . 

Dee Se 1,689,692 4,535,437 

Reynolds Spring —_ 
ee 496,046 £27,651 | Per share...... 3.77 15.00 

Renene apes Theatre Payee : , 

_ ee ,231,10 1,076, 
are oT re oer share... Nil il 

Peet Inc. 128.557 Tri-Utilities Corporation 

a [  csne: | gee.) ee 
Utilities Power & Light Corp. 

M “eee 8,214,420 5,999,168 

Two Months per share. __|_. i500 oe 

Brooklyn- Manhattan Transit 
Pe: P| || 12 Months Ended July 31 — 

Federal Water Service 

we oat npctanas 324,298 344,511 OLE LOS 3,111,737 3,020,688 
per share...... 0.11 0.19 | Idaho Power 

Interborough Rapid Transit net........... 11,421,489 $1,278,838 

ODS bate arn baw d1,285,065 d580,523 | Northwestern Electric Co. 
9 Pa Ne 807,685 780,154 
Pacific Power & Light 
Three Months és ecctnaes $1,211,328 $1,078,546 
Penna. Power & Light 

os a eraleaaee 050.473 | Meb--+---eeee 110,670,982 — 110,006,440 
per ‘share...... 1.69 2.12 Passions Gas & ihe. — 11,1029 

Madison Square Garden Pyrat teeapases t1,111, an 
SES ae a74,468 102,271 | Reliance Grain 

See Rai d8,478 640,787 
per share...... Nil 5.10 
i Southern Ice & Utilities 
Eight Months est eer 158, 379,899 
Arundel Corporation al a yore 
t tf 2.8 62 81 € 2 0 , , e , , 
per share... 3.51 2.93 12 Months Ended Aug. 31 — 

Associated Investment Co. Associated Gas & Elec. 

Pee eee 656,165 619,335 SE eS ee 19,307,115 9,744,723 
per share Try 7.44 6.98 Iowa Public Service 1043.44 

Capital Traction I a: 0's 5 05-5 eG $1,020,274 0 
Be ao ctes sch 290,130 368,557 a City Power © 0 $5,705.64 

ne eoeeeereeereve , ’ , ’ 

Hudson & Manhattan 

‘ Public Service of N. J. 
Ee: Mees 6 Oe eee 30,141,534 —27,807,1 

Manhattan-Dearborn 

net. ayn 759,228 eat. | 40 Weeks Ended May 3 = 
re he eS 
“it Loew’s, Inc. 

Perfect Circle BB ecrct oivyes 11,781,924 8,215.0 
AS re itn i he 482,858 681 ,088 per share wee 7.64 5.12 
per share...... 2.97 4.19 Stanley Co. of America 

South California Edison eee 2,103,934 
| __ 2 eaar he $13,193,323 113,189,862 per share...... 2.32 

vaesenemes 232,282 214,555 ‘ 
per share... 1.01 0.93 Year Ending Dec. 31, 1929 — 
~ Iti Singer Manufacturing 

Ms - rege ‘ a 2,282,105 3,046,509 UR, 5's adw ess 24,723,802 23,963 66 
per share...... 1.85 3.08 per share...... 27.47 
d— Deficit. f—Before Federal Taxes. +On smaller capitalization. tBefore Depreciation. 
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HE foresight and ability of the man- 
agements in charge of most of the 
large utility systems in the country 
have been satisfactorily proven during the 
qurrent business recession. Their record 
shows constant increases in both gross 
and net over the past several years, 
brought about chiefly by increased elec- 
rical output and by decreasea operating 
expenses. But with the normal rate of 
growth lessened to a great extent at 
at the question arises as to whether 
the future growth of the utility industry 
vill approach that witnessed in the past. 
While not attempting to definitely 
ict the long term future of the in- 
dustry at this time, a few comparisons 
should tend to establish the fact that the 
saturation point has not been reached in 
this industry. It is estimated that there 
are approximately 23 million passenger 
automobiles in use in the United States 
today. Compared with this there are 
in use only two million electrical refriger- 
ators, seven million electrical clothes 
washers, ten million radios, and nine 
nillion vacuum cleaners. When it is 
considered that the average cost of an 
automobile is considerably more than that 
for any one of these items it does not 
seem illogical to expect the number of 
such items in use to increase and gradu- 
ally approach the total number of autos. 
Inasmuch as there are about 26 million 
homes in the country it can be expected 
that the constant elevation of the stand- 
ard of living will eventually bring about 
amore equitable comparison in the use 
of appliances and autos over the next 
several years. Such an event would 
undoubtedly more than double present 
dectrical output and despite any future 
rate reductions, earnings of the large 
systems should continue to grow. It 
should be further considered that this 
large increase in electrical output would 
be from domestic consumption, and as 
better rates are received from this branch 
of the business it is entirely conceivable 
that the next prolonged business de- 
pression will affect earnings of the in- 
dustry even less than the present period 
of adversity. 


AAA 


_ Continuing its previous excellent show- 
ing, American Commonwealths Power 
reports an increase of 32 per cent in gross 
and 85 per cent in net for the year ended 
August 31. A recent article on the com- 
pany in Tue Financia Wor tp pointed 
out that full credit for the excellent record 
must be given to Frank T. Hulswit, 
president of the company. Upon or- 
ganizing the company several years ago 
he immediately set about acquiring some 
Valuable and excellent properties which 
are now proving ex remely profitable 
under Mr. Hulswit’s excellent guidance. 
It is thought that a return of more 
hormal business, bringing with it a 


revival in the stock market, will enable: 


the securities of this company to reflect 
Continued increases reported. 
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_ TRI-UTILITIES 
CORPORATION 
CONTROLS: 


FEDERAL WATER SERVICE 
CORPORATION 


PEOPLES LIGHT & POWER 
CORPORATION 


SOUTHERN NATURAL GAS 
CORPORATION 


AMERICAN NATURAL GAS 
CORPORATION 


POWER, GAS AND WATER 
SECURITIES CORPORATION 


A Lower-Cost Fuel — 


Developing the Industrial Southeast 














The recent coming of Natural Gas to the Industrial 
Southeast has stimulated a huge demand for this 
new lower-cost fuel. 








When you invest in the se- 
curities of Tri-Utilities Cor- 
poration, you participate 
in the combined earnings 
of the above successful 
corporations. These earn- 
ings have increased con- 
sistently. For the year end- 
ing March 31, 1930 gross 
corporate income IN- 
CREASED 16.2% over the 
preceding twelve months, 


TRI-UTILITIES 
CORPORATION 


@ High temperatures required in steel production, 
heat treatment of metal and similar industries in 
this section call for steady fuel consumption in large 
quantities. And Natural Gas has proved profitable 
alike to consumer and supplier. 


@ Southern Natural Gas Corporation is the sole sup- 
plier of Natural Gas in this rich territory— through 
one of the largest and longest pipe line systems ever 
built. Its growing business is protected by favorable 
long time contracts in Birmingham, Atlanta and other 
important centers. And with the rapid completion of 
additional branch lines, new contracts are being 
added. 


@ Investors in the securities of Tri-Utilities Corpora- 
tion, which controls Southern Natural Gas Corpora- 
tion, will participate in the earnings of this suc- 
cessful enterprise. Additional facts upon request. 


G.L. OnHRSTROM & Co. 


INCORPORATED 


36 WALL STREET - NEW YORK CITY 
UPTOWN NEW YORK: 400 MADISON AVENUE - BRANCHES IN TWENTY PRINCIPAL CITIES 


2) 











ANOTHER 
STOCK MARKET 
“COLLAPSE” 
AHEAD? 


Under disappointment in the recovery in 
business, since mid-summer, the stock market 
has failed to continue the improvement shown 
in late August and early September. 


Liquidation, based on dividend cutting and 
unsatisfactory earnings, has again developed. 


FURTHER SELLING AHEAD? 


Does the failure in business to recover ey 
indicate a later marked decline in activity, whic 
will mean another stock market ‘‘collapse,’’ to 
carry to much lower prices? 

Or, has the stock market discounted the 
current low level of business? Does easy mae. 
warrant the purchase of sound stocks, RIGH 
HERE, for satisfactory appreciation in the 
months ahead, regardless of the immediate dis- 
appointment in business recovery? 

These questions are discussed, definite con- 
clusions and recommendations given, ina NEW 
ra Ye 4 Bulletin, copies of which are available, 
GRATIS. 


Simply ask for FREE Bulletin FWS-27. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 



















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 














$100 A MONTH 
For Your CHILD 


ForFour Y ears at College 





Pius a $1,000 check at gradua- 
tion—can you save $26.00 per 
month for this? 


it is one of many guaranteed Plans 
explained in free booklet, “Enjoy 
Money." Over 56,000 families are using 
our Plan for college funds. Write for this 
informative booklet. 


INVESTORS 
SYNDICATE 


FOUNDED: 13894 


MINNEAPOLIS 
BOSTON LOS ANGELES 


FW 


OFFICES IN 5! PRINCIPAL CITIES 














INVESTMENT APPRAISAL 


concluded 





page 5 


assurance of its continuation. The 
dividend record of a corporation, therefore, 
merits earnest consideration, for it will 
reveal such evidence. Moreover, if the 
security advances in value to a point 
where its yield declines below current 
rates for money, a good time to sell it is 
indicated unless there are exceptional 
circumstances warranting its further 
retention. This is one of the soundest 
principles to follow in investments, for 
investors are losing on their capital if 
they accept less for its employment than 
is obtainable from a secured obligation. 

The relation of the funded debt to 
the share capital, which already has been 
touched upon in reference to the financial 
structure, is also essential to purchasers 
of bonds as well as to investors in stocks. 
A bond is more securely protected if it is 
followed by a substantial stock issue, 
because it is then provided with a cushion 
of additional invested capital and earn- 
ings to draw upon for its protection in 
time of depression. 

A security should not be considered 
without a study of ‘the corporation’s 
balance sheet, unless it happens to be one 
of an enterprise just being launched, in 
which case it must be considered as an 
outright speculation. The most impor- 
tant information to be gained from the 
balance sheet is the corporation’s cash or 
liquid position, which is defined by the 
relation of its current assets to its current 
liabilities. If the latter item is too close 
to the former one it would, in general for 
industrial companies, show an uncom- 
fortable position in an off-business period 
or in a time when it is difficult to borrow 
money. That test came pronouncedly to 
many corporations in 1921, when frozen 
assets made it difficult to borrow; and a 
great many of our corporations have 
since then built up a substantial excess in 
current assets over current liabilities so 
as not to be caught in the future in the 
same vise. A ratio of at least two dollars 
in quick assets to each dollar of quick 
liabilities is generally regarded as a sound 
position for an industrial corporation. 
Any increased margin between these two 
items adds further strength to a security. 


from 














would have produced for a like Period i 
loaned at 6 per cent, it has amply 
warded the holder. Moreover, a socal 
should only be purchased with z 
thought in mind of holding for its fut 
growth possibilities, which with a 
selection will only be temporarily te 
tarded by such business recessions g 
industry from time to time must Con. 
front. As long as the security jg found 
basicly sound by a proper appraisal of 
its stamina, prospects, price basis and 
management, it is in a position to derive 
the fullest benefit from prosperous bys. 
ness periods and to withstand SUCeesg. 
fully recessional trends in industry, 

If this type of security composed the 
portfolio of investors, whether for incom 
or for equity enhancement, the ultimat 
outcome would be much more Satistag. 
tory, than if a policy of random selegtig, 
were followed. 
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Cyclical History 





The cyclical history of an industry like- 
wise deserves careful inspection because 
it provides the background of a security. 
It will show whether it has made progress 
or given signs of a halting tendency. 
The cycle under review should include 
years of backward business which have 
occurred in America frequently enough to 
afford an intelligent perspective of the 
stamina of an industry and a visualization 
of its future expansion. Consistent 
growth is one of the most dependable in- 
fluences for increasing the value of se- 
curities. 

However, purchasers of securities must 
realize that substantial growth must 
follow normal paths, and should not 
expect, as so many do, that their securi- 
ties will show an immediate appreciation. 
In this way later disappointment can 
be avoided. If over a period of time 
a security has produced, through its resale, 
double the income the money involved 
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cash dividends are shown in the tabuh. 
tion below. 

The balance after dividend payments 
during the above period, amounting to 
$359,000,000, was ploughed back into 
surplus account. Although approx. 
mately $442,000,000, was set aside during 
this period for depletion, depreciation 
and other charges, and approximately 
$145,000,000 was spent for new property, 
plants and extensions, property account 
was decreased from $1,606,758,546 in 
1920 to $1,541,492,587, in 1929. The 
conservative bookkeeping practices em- 
ployed thus obscures the true equity be 
hind the common stock, and the $24 
per share reported as of December 3l, 
1929, must be regarded as highly consery- 
ative. 

In addition, the company has utilized 
cash received from sale of common stock 
to retire its bonded indebtedness. These 
refunding operations have affected in- 
terest charge savings in excess of $2 pe 
common share. 

Although earnings of the company have 
varied considerably over the past few 
years, the trend has been upwards, witha 
record in 1929 of $21.19 per share. For 
the first six months of 1930, earnings 
amounted to $6.46 per share, against 
$11.72 in the corresponding period of last 
year. Full year 1930 earnings will prob 
ably amount to between $10 and $l 
per share. The company’s position # 
the leading factor in a basic industry d 
the country, insures active participation 
in projected revival of business activity. 
Its common stock appears to have 
possibilities of enhancement in value over 
the long term future, which would warrant 
its inclusion in the investment portfolio 
of those who are prepared to ignore inte 
mediary price fluctuations. 

















seed 

—Dividends— 

Net Per Share Amon Bh 

(000 omit.) Com- a 
mon. of Barts. 
1929.... $172,373 $21.19 $8 38% 

1928 88,854 12.50 7 
1927.... 62,677 8.81 7 an 
1926.... 91,453 17.99 7 38 
1925.... 65,383 12.86 7 
1924.... 59,848 11.77 7 @ 
1923... 83,488 16.42 5.75 36 
1922... 14,434 2.84 5 = 
1921... 11,398 2.24 5 
1920. . 84,475 16.62 5 8 
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§ Light Company, Northern Ohio Power 
{Light Company, The Ohio Edison Com- 
of Springfield, The Akron Steam 
eating Company, The London Light & 
Power Company, Ohio River Edison 
Company, and The Ohio River Trans- 
nision Company, operating subsidiaries 
The Commonwealth & Southern Cor- 
tion in the State of Ohio, which inter- 
nediate units have been eliminated by 
the gonsolidation. The first and. con- 
glidated mortgage 5s were issued for the 
‘of simplifying the capital struc- 
ure of the Ohio division of the company, 
ad the proceeds were,used in the retire- 
nent of $23,434,500 principal amount of 
absidiary bonds and preferred stocks. 
The mortgage position of this issue is 
song, as it has a direct first lien on the 
Toronto generating station of the prede- 
esor Ohio River Edison Company, and 
second mortgage on all the other prop- 
aties, subject to divisional liens in mod- 
eateamounts. ‘These bonds qualify for 
conservative investment purposes. 


Postar TreLEGRAPH & CABLE CoRPO- 
gaTion, successor to the Mackay Com- 
panies and the Commercial Cable Com- 
pany, with an affiliated company, All 
America Cables (another subsidiary of 
International Tel. & Tel.), constitutes one 
of the largest international cable systems 
inthe world. Postal Telegraph also fur- 
nishes nation-wide service in the United 
States and ship-to-shore radio service. 
The world-wide business recession has cut 
sharply into the company’s earnings in 
1930, which fact has given rise to reac- 
tionary tendencies in the company’s se- 
curities. However, interest requirements 
on the collateral 5s, 1953, will still be 
covered by a satisfactory margin this 
year, and any general improvement will 
be quickly reflected in the company’s 
tanings. The collateral 5s are, in effect, 
a first lien on all of the company’s ex- 
tensive properties, as they are secured by 
pledge of practically all of the outstanding 
eeurities of the predecessor Mackay 
Companies and the Commercial Cable 
Company, which are not subject to any 
prior lien. This fact, together with the 
excellent management factor, lends assur- 
ance as to the intrinsic quality of the 


Poury Bakerigs CORPORATION, CcOon- 
trolling Cushman’s Sons, Inc., and other 
mportant subsidiaries producing and dis- 
inibuting a complete line of baked goods, 
an outstandingly satisfactory 
‘anings history in an industry which has 
Tather generally characterized by 
aratic earnings records. The company’s 
ture bonds are outstanding in an 
‘mount which is small in comparison 
with total assets and junior capitaliza- 
lon, as is indicated by the fact that 1929 
‘ammings covered interest requirements 
Wer ten times. The bonds may be 
Mgarded as a good medium grade issue. 


S. Louis San FRANcISCO cons. 4lés, 
A.” 1978, are legal for savings bank 
myestment in New York State, which is 
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An airplane tour of the communities served by the operating properties of the 


American Water Works and Electric Company, Incorporated 




















The region about Greensburg, Pennsyl- 
Vaaia, is one of the most prosperous in 
the famous steel, coal, coke, and gas ter- 
ritory surrounding Pittsburgh. It has 


















extensive steel, glass, engine and brick 
works, flour mills, and other industrial 
plants, giving employment to a large 
population. 


Te West Penn Electric System, one of 
the chief units of the American Water 
Works and Electric Company group of 
public utilities, has served this region with 
electric light and power for many years. 
It is just one of the many important indus- 
trial centers in Pennsylvania, West Virginia, 
Maryland and Virginia, which depend upon 
the West Penn for electric light and power. 


The securities of this electric system are 
backed by growing properties serving grow- 
ing communities. It is these electric com- 
panies, together with more than forty 
water companies, that furnish the revenues 
of the American Water Works and Elec- 
tric Company. : 


Send for booklet descriptive of the business 
and securities of our electric companies. 


AMERICAN 


WATER WorkKS anp ELECTRIC COMPANY 


©1930 


INCORPORATED 


50 Broad Street, New York 
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indicative of their conservative quality. 
The bonds offer a higher yield than is 
currently available in most other “‘legals.”’ 


WY usrznn Mary anv Ist & ref. 54s, 
“‘A,”’ 1977, although not one of the “‘legal 
rails,” is a well secured issue suitable for 
purchase for individual investors’ lists. 
The bonds are secured by a first lien on 
119 miles of road, water-front terminal 
properties, etc., in Baltimore, by a first 
collateral lien on 21 miles of branch line, 
and by a junior lien on the remaining 
mileage, subject to the first 4s of 1952 and 
small divisional liens. Current earnings 
of the road are quite satisfactory when 
viewed in relation to interest require- 
ments on the funded debt, and earning 
power is practically certain to show en- 
hancement in the future as a result of 
inclusion of the road in a fifth trunk line 
or some other tie-up which will increase 
its traffic. 
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shrinkage in trade encourages cancella- 
tions and price-cutting sets in. Stock 
prices have generally begun to decline 
before it is apparent that the peak of 
prosperity is reached. For a few months 
intensive liquidation is the order of the 
day in both security markets and com- 
modities, merging into the Period of 
Depression. 

The Depression Phase is marked by low 
security prices as well as by a small 
volume of speculation and declining 
interest rates, due in part to contraction 
of business and increasing bank reserves. 
The general level of prices continues to 
decline, the volume of trade continues 
small, and some industries operate on part 
time. Sharp curtailment of credit de- 
mands results in the accumulation of large 
idle funds in the banks of the country. 
Naturally, excess funds and low interest 
rates stimulate the demand for high grade 
bonds whose prices have declined during 
the previous period of high money rates. 
During this period costs of production 
are decreased, and a gradual reduction 
of surplus goods takes place by reason of 
production having been cut below con- 
sumptive requirements. As _ shortages 
develop in certain lines, prices begin to 
advance. 








Recovery Phase 





The inauguration of the Recovery 
Phase of the cycle has usually dated 
from the beginning of the advance in 
bond prices. The last few months have 
witnessed an acceleration in the demand 
for high grade bonds which has resulted 
in bond prices reaching the highest 
levels since 1928. There is now evi- 
dence that the advance in bonds is 
broadening out into the medium grade 
issues. In the past certain very definite 
factors have been the forerunners of the 
recovery phase of the business cycle. 
The banking situation has been very 
favorable for business, bank loans and 
discounts small, and reserves high. In- 
terest rates are low and loans compara- 
tively easy to secure. All of these factors 
are present now. The overflow of funds 
next finds reflection in an increasing de- 
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mand for sound income producing com- 
mon stocks whose dividends are protected 
by an ample margin. Business confidence 
gains and industrial output increases, 
particularly as a result of the previous 
liquidation which has depleted’ stocks of 
goods in the hands of dealers. Industrial 
output began to decline in June, 1929, 
and the process of bringing production 
and consumption into a state of equi- 
librium has been under way for 15 months. 
Indications are coming to hand which 
give cause for the belief that the point is 
being rapidly approached where shortages 
in various lines must inevitably stimulate 
productive activity. This point will 
not be reached simultaneously in all 
lines, and consequently the general in- 
dustrial situation may present a spotted 
picture over the coming months. Re- 
covery is a slow process and corrective 
forces must run their course. If it can be 
reasonably assumed, then, that we are in 
the Recovery Phase of the cycle there is 
no question but that commitments in 
well selected equity issues are warranted. 
It is impossible to predict the exact 
turning points in either business or 
security prices, but if the situation is 
viewed in its longer term aspects, it is 
possible to face the future with confidence 
in the expectation that substantial 
profits will accrue to the foresighted in- 
vestor who predicates his investment 
policy on the major swings of the business 
cycle. 
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Brooklyn and Queens. It now appears 
highly probable that comprehensive bus 
franchises will be awarded to these three 
companies alone, which augurs well for 
their future earnings. Bus lines will 
replace existing street car routes in many 
instances, particularly in the crowded 
sections of Manhattan, and in some cases 
buses will be operated in conjunction 
with street cars with provision made for 
transfers. As bus operation will be much 
more profitable than street car operation, 
there is, in these developments, a very 
distinct ray of hope for holders of de- 
pressed New York City street car bonds. 

Third Avenue Railway Company re- 
funding 4s and adjustment 5s have been 
showing consistent strength in recent 
sessions, advancing to new high levels 
for the year. An interest payment of 114 
per cent on the October 1 coupon on the 
adjustment 5s has been declared, main- 
taining the 244 per cent annual basis in 
effect for several years. The accumulated 
back interest on this issue now amounts 
to 34 per cent, so the bonds are currently 
quoted at slightly more than the arrears 
they carry. The company’s record for the 
year ended June 30, 1930, shows improve- 
ment, which will, in all probability, be 
continued in the current fiscal year 
because of the increasing profitability of 
the company’s extensive bus operations in 
the Bronx and Westchester County. 

Interborough Rapid Transit Company 
issues have also shown marked strength 
in recent weeks, prospects for a favorable 
solution of that company’s financial 
difficulties having been materially en- 
hanced by the increasing participation of 
the B. M. T.-Chase Bank-Hayden, Stone 
interests in the direction of the I. R. T.’s 
affairs. 
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Pe- Pay. 
Company Rate riod able Blin, 
Alpha Port Cement....... 50e Q Oct. 95 otal 
Sec. Invest......... 40¢ Q Oct. 4 Ren l 
Atlas Plywood............ Q Oct. 15 Oct i) 
Assoc. Gas & E., A....... 50e Q = Nov. 1 Sty 
Arundel Corp............. Sb Q(t. 4 Sent 4 
Austin Nichols Pr., A..... 75e = Q Nov. j Oct 3 
Allegheny Steel........... lhe M_ Oct. 18 Sept, & 
Alles & Fisher............ 50c Q Oct. 1 gar a 
Am. Laundry Mach........ $1 Q Dec. 1 Nee 
| ee cee 75e Q Oct. 31 Oct 4 
BIR cine cic 5 400 Q Oct. 1 Seg - 
Am. Br. Shoe.& Fdy...... 60c Q Sept. 30 Sat 
Bal. & Ohio R. R....... $1.75 Q Dec. 1 Om 4 
Bliss (E. W.) Co.......... ec Q Oct. 4 Sept, 1 
2 TR Pe Se =Q Oct. 15 Sent, 9) 
Balaban & Katz.......... 75e = Q_ Sept. 27 Sept, |; 
Bklyn. Boro. Gas........$1.50 Q Oct. 10 Sept. 3) 
Bklyn.-Man. Transit........ $1 Q Oct. 15 Oct 4 
Black & Decker........... 40c Q Sept. 30 Sent 4 
B-G Sand Shops pf...... $1.75 Q Oct. 1 Seng y 
Cudahy Packing........... $1 Q Oct. 15 Oct 5 
Cities Serv. Pw. & Lt. $7 
Fae ei le 58 Me M Oct. 15 Oot | 
LS Seer *50e = M Oct. 15 Oct 4 
NL Seer 41 3g¢ M Oct. 15 Oct | 
Cities Service............240c M Nov. 1 Oa g 
i Rea 50c M_ Nov. 1 Oct 4 
Do pf “_ BAST ee Aes e 50c M Nov. 1 Oct 4 
oS ! Seer eee 5c M Nov. 1 Oct 4 
Cav’ y Dobbs pf...... $1.6244 Q Oct. 1 Sent 
Cleve. Elec. Illum......... 40c Q Oct. 1 Sept 9 
Crucible Steel........... $1.25 Q Oct. 30 Oct 4 
Claude Neon El. Prod.....25¢ Q Oct. 1 Sept » 
Cuneo Press............ 624%e Q Nov. 1 Oct, 5 
Colts Pat. Firearms....... 50c Q Sept. 30 Sept » 
| > eee 25¢ Q Oct. 1 Sept » 
_ © oes $1.25 Q Oct. 1 Sept 9 
Eagle Fire Ins............ 25¢ Q Sept. 30 Sept » 
Edison Bros. Strs.........25¢ Q Oct. 20 Sept » 
Elec. Pub. Sve. pf....... $1.75 Q Oct. 1 Sept 4 
Elec. Pub. Util. pf.......$1.75 Q Oct. 1 Sept § 
Ferro Enamel, part A...... $1 Q Sept. 30 Sept » 
Franklin Process.......... 50c Q Oct. 1 Sept ¥ 
MUNI TIN so votes s ware $1 Q Oct. 15 Sept » 
RR RR $1 Q Oct. 15 Sept ® 
Freeport Texas............. $1 Q Nov. 1 Oct § 
Paton Trash... ..:....-5+- Q Oct. 1 Sep 2 
ee (I) & Sons $7 
GEESE A Q Oct. 15 Oct 1 
Franklin Fire Ins. e- Q Oct. 1 Sept» 
Flour Mills Am. pf., A...... “2 Q Oct. 1 Sept § 
Globe Wernicke......... $1.50 Q Oct. 1 Sep» 
Gilbert (A. C.) ev. ae 87%e Q Oct. 1 Sep 
Goth. Silk Hos. w.. ..$1.75 Q Nov. 1 Oct. il 
Household Fin., A.........90¢ Q Oct. 15 Oct 1 
aI Sk SIEM eee 90¢ Q Oct. 15 Ot 1 
Inland Investors. ..60e Q Oct. 1 Sep d 
Interlake 8. S. Co. . ....$1 Q Oct. 1 Sei 
Indiana Pipe Line......... 50e Q Nov. 15 Oct 4 
Int. Hydro-El. Sys. pf...874%c Q Oct. 15 Sept % 
Kan. City S’thn. Ry..... $1.25 Q Nov. 1 Sept ® 
Kroger Groc. & Baking 
a" SE $1.50 Q Oct. 1 Sept Dd 
St | So =e $1.75 Q Nov. 1 Oct ® 
eS Sear 50c Q Oct. 1 Sept dD 
Lord & Taylor 2d pf....... $2 Q Nov. 1 Oc 
Louisiana, O. R., pf...$1.6244 Q Nov. 15 Nov | 
Ludlow ‘Typograph Siertet 50c Q Oct. 1 Sept 2 
Leland Elec............... 5 Q Sept. 30 Sept 2 
Link fogs Fee be. cee ye all 65c Q Dec. 1 Now 
SS rey ae 50c Q Oct. 27 Sept 9 
McGraw-Hill Pub......... 50e Q Oct. 1 Sep 3 
Merch & M. Sec. A..... 37%c Q Oct. 1 Sept b 
"aaa aaa 25 Q Oct. 1 Sep i 
MacAndrews & Forb...... 65c Q Oct. 15 Sept ® 
Macy (R. H.) & Co 50c Q Nov. 15 Oct # 
Mead Corp. pf.......... $1.50 Q Dec. 1 Nov. ® 
McCord Rad. & M., A....75¢ Q Oct. 1 Sema 
Niag. Wire Weav....... 37i4c Q Oct. 1 Sept 
National Casket............ $2 SA Nov. 15 Oct i 
en Mining. ...$1 Q Oct. 15 Sept # 
N. Hampsh. Fire Ins......40¢ Q Oct. 1 Set 
Norwich Pharmacal........ $1 Q Oct. 1 Spd 
New Bradford Oil....... 12% Q Oct. 15 Sept ® 
North Am. Car......... 62%c Q Oct. 1 pee 
North Pacific Ry........ $1.25 Q Nov. 1 Sept 
SG MOEA... - 555-s00i0d 1.25 Q Oct. 15 oat 8 
Otis Elevator........... 62%c Q Oct. 15 Sept 4 
Pitts Forging............. 40c Q Oct. 25 Oct H 
Pacific Gas & El.......... 50c Q Oct. 15 Sept ; 
Parmelee Transport......... 5e M_ Oct. 10 Sept 4 
Penn Salt Mfg.......... $1.25 Q Oct. 15 Sept ; 
Pitts Screw & Bolt........ 35c Q Oct. 15 Sept 4 
Pepperell Mfg............- $2 Q Oct. 1 Sept 
Philip Morris & Co.......25¢ Q Oct. 15 Och 5 
Phila. .- Transit........$1 Q Oct. 31 Oct 4 
Repub. 4 Meters....... 10c Q Oct. 1 Sept ry 
Richman Bros............ 75c 4 Q Oct. 1 Sept ; 
Ritter ee Mfg...... 62%4e Q Oct. 1 Sept. ’ 
= Opts Fae 30e Q Oct. 15 Sept 5 
|| (aE eM 75c Q Nov. 1 Oe 
ones | (Ss. W) & Go... 50c Q Oct. 1 : 
i Paper pf, A....... $1.75 Q Nov. 1 i 
cid $1.50 Q Nov. 1 Ot @ 
ened eS see 3 Q «(Oct a 4 
South’n Dairies, A...... 37%4c Q Oct. 1 Sot 
Stahl-Meyer, Inc.......... 300 Q -Oct. 1 Sot. B 
Stanley Works........... 62%4c¢ Q Oct. 1 On 
Sutherland Paper........22%4¢ Q Oct. 31 Oa 8 
Sweets Co. of Am......... 2%e Q Nov. 1 Sept. 
Travelers Ins.............- # Q Oct 4 Sen 3 
ag & Williams....... 2%e Q Oct. 15 On 
n. aa 7c Q Nov. 1 Sept. 
West Va. Pulp & Pap..... 50c Q Oct. 1 Set 
Whitaker Paper......... $1.50 Q Oct. 1 
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UGUST production of motor vehicles 
Nis the United States amounted to 
923,029 units, according to De- 
tment of Commerce figures. Of this 
jumber 187,037 were passenger cars, 
33758 trucks and 251 taxicabs, as com- 
ad with 262,363 passenger cars, trucks 
yd taxicabs in July, 498,626 in August, 
1029, and 461,298 in August, 1928. The 
yompanying table shows the number of 
notor vehicles produced in this country 
juing the first eight months of the 
qment year as compared with output in 
ie corresponding period of last year. 





ns ie, A 
«ae 401,03 
llty.........0-:- 466,418 346,940 
SE iis «9 0 00:0 2s 585,455 401,313 
es ceccsccces 621,910 443,038 
“ ME cicccscces 604,691 417,406 
ME se escccece 545,932 335,447 
Ea cp cccceses : 262,363 
august... 498,628 223,046 
a 4,224,911 2,704,957 


During the first eight months of 1930, 
{519,954 less cars were produced than 
in the first eight months of last year, a 
falling off of 36 per cent. Present indi- 
ations point to an output for the full 
yar not to exceed 3,500,000 units, 
wainst 5,358,420 in 1929, 4,358,759 in 
1928, and 3,401,326 in 1927. While the 
1927 base was relatively high as com- 
pared with the average of the past 
decade, it must be remembered that in 
that year Ford had practically ceased 
production incident to the introduction 
of his new Model A series. At the 
present time this manufacturer is ac- 
counting for upwards of 40 per cent of 
total output, so that the present lot of 
the independents is not a subject for 
pleasant reflection. 


AAA 


One bright spot in the present situation 
isto be found in the growing tendency 
if manufacturers to hold production 
dosely in line with actual demand. Sales 
df cars to consumers in this country 
dwing the month of July exceeded pro- 
duction in that month by about 30,000 
wits, further reducing depleted dealer 
socks. It is estimated dealer stocks of 
lw cars at present aggregate about 
00,000 units, or about 25 per cent less 
tan normal requirements. Such an in- 
Yvatory position, however, will be main- 
ined by the manufacturers until defi- 
lite signs of improved demand appear. 
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Obituary 


YER PEARL of Pearl & Company, 
died a week ago from injuries received 

nen he was struck by a motorcycle near 
home more than a week ago. He was 
“venty-three years of age. Mr. Pearl, 
‘tive in Wall Street for fifty-four years, 
until his retirement in 1928, came from a 
family which had been active in the stock 
business for 100 years. His 
grandfather, Dyer Pearl, founded the firm 
of Dyer Pearl & Company in Nashville 


Por to 1820. 


OCTOBER 1, 1930 
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PRICES OF BONDS 
es ate) {Exclusive of Convertible Bonds) 
63 Bonds of 21 Public Utilities<- « es wes 
75 ai 10 Asseciated System Bonds q=__eee== 
wie @Average price of the three bonds of three 
a companies having lowest yield. 
4923 1924 1925 1926 1927 1928 1928 1930 1931 





Due to exchange, calls, or maturities the number of issues outstanding varied from year 


to year. The average price of bonds for each year represented 


above is computed in terms 


of 2 5% bond maturing 30 years later. 


These Bonds A re 
Underpriced 


UR analysis of Associated Gas and Electric 
System Bonds and 63 similar bonds of 21 
comparable situations proves conclusively that-— 


Associated Bonds are Underpriced 


Tests used by banks, insurance companies and 
investment banking houses, show that Associated 
System Bonds consistently make a better show- 
ing than the other bonds as a group. 


Seven plate charts, illustrating the results of 
our analysis, together with full explanation, are 
yours for the asking. Write for Analysis D. 


General Utility Securities 




































































Incorporated 
61 Broadway New York 
r American 

pay Since “PEN Commonwealths 

: Power Corporation 
Ntona wt 1 8 1 2 Nou ut Builders and Operators 

Tus ent! Tusv aout! of Public Utility Properties 

120 Broadway New York 
Is 
— Bear Market 


Over? 


Unusual situations confront investors in the stock market now. World-wide trade condi- 
tions are upset; money easy, company earnings uneven, some very poor. Back of all these, ~ 
this main question stands out, Js the bear market over? 

Our market forecast covers this, soundly, clearcut. Also these stocks are covered, whether to 


Buy, Hold, Sell, or Exchange— 


Gen. Motors ? Kroger Grocery? Technicolor? 
Gen. Electric? A. & P.? Nat’l Dairy Prod.? 
Balt. & Ohio? Oliver Farm Eq.? Studebaker? 


Loose-Wiles? 


Stand. Oil N.J.? 
This American Securities Service forecast has decided value, especially now. A few extra 
copies are reserved for distribution, free. Send for your copy, now, and read it with care. 


Hudson Motor? 


Simply ask for “Stock Market Outlook” 


AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 
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To Owners of Public Utilities: | 
Let us Send This Editorial woo ae 


HE market value of Public Utilities A separate bulletin called “Corporation - 

listed on the New York Stock Ex- Earnings’’, which tabulates and com- 

change (including both holding and op- - pares hundreds of current earnings re- 
. erating companies) September 2 totaled _ ports each month, is proving arf invalua- 

$14,395,219,690. Utilities on the New ble aid in appraising security values to S W iT 
York Curb and other exchangesadd per- yearly subscribers who receive it free, 3 H 
ave — billion more to the total. if requested. 

all these vast properties owned by the Ri 
people be permitted to become the foot- siiceaeaaeer ehcheteotins — 


ball of politics? ee 
5 ; ‘ as Utilities Table Bangor & Aroostook R. R. 

_ It is true regulation, due to political (Ratio Earnings to Prices) Spicer Mig. Co. CY] > ee 
influences and to unfortunate antago- Borg-Warner Corp. Auto-Strop Safety Razor CAREFUL analysis of thejg es 
nism . ; re: teel Car nt’l Business Machines i 

spots — sides, — oe vert Int'l Petroleum, Ltd. “*Business at a Glance”’ of foreign bonds reveals the faet that oem 
pots. Also, in some instances, the Utili- | Worthington Pump _ (Weekly Statistical Table) from time to time there can be found g, | 

ties themselves have been partly to Mead, Johnson&Co. _—_ “Dividends & Dates” portunities for switches, whereby t¢ own 

blame for a hostile public attitude, } pemege ame ee = —— the sale of one bond oni the . main 

. ° . : anies : 
through failure to adopt the same policy North AmericanCo. | (Table of Comp. Profits) parce 


another an increase in yield can be g, How 
tained without impairing the safety a inves 
the investment. The reasons for gy | 2% 


of service and good-will that any other 
successful busine=s would employ. 
Read the editorial ‘‘A Modest Re- 


Check any four reports on above you 
want FREE with $3 trial subscription 
offer of THE WALL STREET JOUR- 


dis umsing the growing threat of compe: won ug Vyas eer a ment clage are mostly tecknsl a | 3 
4 srt, Bx. - . ’ aad ment class are mostly technical in ; 
tition from municipalities which Pub- , g = maple pe ones a ES $3 acter. Often the sinking fund opal tain 
lic Utility Corporations are facing. Here are ee : 


(Trial offer includes 4 reports checked above, create a stronger demand for one bond swit 





lie possibilities adversely affecting com- _ also Booklet, ‘*Ten Rules for Investors” : 

mh stockholders ond teseegene: The  #ssue of “Corporation Earnings”, Bullein sum: an Sor Cn eee, Se < 
editorial reprint sent freeon request, em- ret Bit Annee nearly 500 earnings drawings at par or by purchases of the 
phasizes the importance of keeping post- . issue below par in the open market. Th | = 
ed on all factors affecting security val- Name amount of the different issues outstan¢. 

ues, through a recognized authority like ing as well as a relatively near or remote 


THE WALL STREET JOURNAL. A Address 
trial should demonstrate its value to 
every investor and every business mam, — -----------------------e--nsesoeseeee eens cneens seeecenenesnnennennenes 





date of maturity also affect the market 
prices of such bonds, and this is partie. 
ularly true of non-callable issues. 





co 
— 
Ask for Free Sample Copies— No Obligation Deutsche Bank 6s, 1932, non-callabl, | In 
are currently selling at par and, therefore, iin 


THE WALL STREET JOURNAL | cestnett! inser 2 the wae te | 


Published Didivie Dee. Toml Co. - maturity of the issue, a substantial e- ge 
‘ . hancement in price does not appear likely, 





Electric Page News- Printers in Over 100 Cities Therefore, a switch into an issue of equi al 
44 Broad Street Dept. A-14 New York City standing offering a n.uch higher yidd . 
™ TM IT A appears a profitable policy for the alet of 


investor. For this purpose Commen— , 
und Privat-Bank, A.G., 5%s, IM, 
currently selling at 86, appear attractive, 























_ ian While the Deutsche Bank, now the : 
When Writing to Advertisers = :-: +: ° “Deutsche Bank and Disconto-Gesl | 
Please Mention Tue Financia Worx Attractive sehaft,’”’ after the merger with the Dire ¢ 
Common Stocks tion der Disconto-Gesellschaft in 1929, m 

represents the strongest unit in the Ge 
Our twenty-page booklet will i 


man commercial banking field, the Con- 


be sent on request. We will merz—und Private-Bank, A.G. ranks 


analyze and suggest revisions ‘ 
in your investment holdings. fourth among the leading German banks. 


It is also one of the oldest, having bea 














New Industries 


There appears to be some question as to 








Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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whether the birth and development of new 
industries are essential to a return of American 
prosperity. 

Since 1900 this has been the solution of the 
problens arising out of the various periods 
such as this, where productive capacity has 
exceeded consuming ability. 


What the present situation suggests to us is 
covered in a recent bulletin, which is yours for 
the asking. 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 


Chicago Les Angeles 
111 W. Jackson Bivd. Security Title Ins. Bidg. 
San Francisco Seattle 
Henter Dulin Bidg. Nerthern Life Tewer 











26 














Stock 
Market Letter 


touching on techni- 
cal conditions of in- 
dividual stocks, gladly 
sent upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 


resented in all parts of the German Reich. 
In accordance with German _ banking 
structure and like the Deutsche Bank and 
Diseonto-Gesellschaft, it conducts & get- 
eral domestic and foreign banking bus- 
ness and has also permanent participation ) 
in a number of foreign banking instit |. 
tions. The total capital and reserves § 
amount to $27,500,000 according to the 
balance sheet as of December 31, 19%. 
The bank has a satisfactory earning re 
ord and has been a consistent dividend 
payer, at the rate of 11 per cent ann 
ally on the par value of its outs 

ing capital stock for the last fom 
years. The 5's, 1937, constitute the 
only funded debt with the exception of 
$303,000 of revalorized mortgages. In- 
terest requirements are earned by a larget 
margin than shown in the actual net 
profit figures, inasmuch as the latter con 
tain only the amount the bank wishes !0 
pay out in dividends. Usually substat 
tial reserves have been set aside before 
















































profits are shown, a policy which is quite 
THE FINANCIAL wORLD 
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S “Deutsche Bank” this institution is 


} Inany event, however, the gasoline pipe 





n in countries with high taxation. 
bank enjoys @ high national and in- 
tional standing and has in its man- 
ent some of the ablest financiers of 


The it tacho Bank 6s, 1932, are listed 
the New York Stock Exchange, where- 
«a Commerz-und Privat-Bank A.G. 
54s 1937, are quoted at the Curb Ex- 
‘ye, which assures the former a iarger 


’ 


+ and also on account of the name 


hetter known than the other bank. Such 
atively simple factors account for the 
higher quotations on its bonds. In ad- 
dition, it has been reported that the 
Deutsche Bank has been.in the market as 
purchaser of these bonds during the re- 
cent past inasmuch as it can obtain funds 
cheaper than at a 6 per cent rate and, 
therefore, finds it profitable to buy its 
own bonds, which policy has tended to 
maintain high quotations for this issue. 
However, with regard to safety of the 
investment, the 514s, 1937, of the Com- 
me-und Privat-Bank A.G. are in the 
game class as the issue of the Deutsche 
Bank and the yield of 8.15 per cent ob- 
tainable from these bonds makes the 
switch an attractive one. The issue 
qualifies as a sound investment for in- 


come purposes. 
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PIPE LINES 











concluded 16 


from page 








lines will not materially affect the opera- 
tion of our tank cars or our business 
generally. 

In the first place, of our total fleet of 
cars only a small portion are used in 
transporting gasoline. Our tank cars 
transport all kinds of petroleum and 
other liquid commodities, such as fuel 
oil, furnace oil, lubricating oils, casing- 
head gasoline, asphalt, creosote, kerosene, 
naphtha, benzol, alcohol, turpentine, co- 
coanut oil, cotton seed oil, linseed oil, 
molasses, tallow, glucose, varnish, acids 
and other liquid chemicals, water and 
many other commodities too numerous 
to mention. 

In the second place, by far the greater 
portion of the cars in gasoline service 
have for a long time been and are now 
operated from refineries located in the 
vicinity of large metropolitan centers to 
the points of consumption, and this con- 
dition would not be changed by the use 
of gasoline pipe lines. 

Finally, our business is highly diversi- 
fed. Our company manufactures all 
kinds of freight cars, operates a large stor- 
age terminal and is engaged in the man- 
ufacture and leasing of cars in foreign 
countries. In addition to tank cars, this 
company operates freight refrigerators 
and express refrigerators transporting all 
kinds of perishable food products, stock 
cars, milk refrigerator cars and other 
types of cars. 

We have always entertained the view 
that the gasoline pipe line would merely 
curtail the erection and extension of re- 
fineries located at a distance from the oil 
Producing fields. Our investigation has 
confirmed this viewpoint and we are 
convineed that the development of gaso- 
line pipe lines, far from adversely affecting 
aK car transportation of gasoline, will 
five a decided stimulus to that branch of 

















The Insurance Business 


Must Go On. 


EGARDLESS of what may happen to 

individual companies, the insurance busi- 
0 ness must go on. Likewise it must continue to 
grow. This is because its continuance on a 
sound basis is of such tremendous importance 
to every single person in the country. 


The portfolio of Insuranshares Corporation of 
Delaware, an investment company specializing 
in insurance stocks, contains securities which 
represent a cross section of the strongest and 
fastest growing companies in the business. 


Send for our new booklet 
giving full information. 


INSURANSHARES CORPORATION 
of NEW YORK 
Underwriters and Distributors 


49 Wall Street, New York San Francisco 





























When Writing to Advertisers Please Mention THE FINANCIAL WORLD 














our business.’’ 


OCTOBER 1, 1930 


Over 2,000 leading businesses use 
our “instant use” chart forms to 
insure timely decisions. They buy, 


KNOW TODAY’S 


Leading slp 
& MARKET LEADERS = 
two special MAKE GREATER STOCK PROFITS si witcer 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 
use newspaper quotations with only one day’s facts before your eyes. Let your own charts show you the new 
market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts, Business Charting Institute, 1801 Tribune Tower, Chicago. 


WHAT INVESTORS 





If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 

have saved your 


losses it ased 
Hundreds of —_ profite? Read 
readers of lead- ing financial’ publi- 
ing financial cations say. 
publicationsare 


using the above stock 

charting service. Read 

what they say. 

R.R. D. says: ‘‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to any one.”” L.C. says: ‘It’s worth one hundred times the cost.” T. M. M. says: 
** Would not be without it.” W.S. N. says: ‘“‘It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself.’ The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 
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DO YOU 





hold these stocks? 


HE outlook for the stocks listed 

below is discussed in our current 
Stock Market Bulletins, copies of which 
will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value in 
the present uncertain period when the 
average investor does not know whether 
he should sell in order to avoid further 
large losses or buy in the hope of secur- 
ing substantial profits. 


The stocks discussed are: 


U. S. Steel General Electric 
American Can Westinghouse Electric 
TimkenRoller Bearing National Dairy Products 
Paramount Publix General Foods 


Remington Rand Standard OilofNew Jersey 

Woolworth Sinclair Oil 

Drug, Inc. Phillips Petroleum 

Commercial Solvents Chrysler 

Consolidated Gas General Motors 
Studebaker 


Simply send your name and address and 
the above mentioned Bulletins will be 
sent to you without cost or obligation. 
Also an interesting book called ““MAKING 
MONEY IN STOCKS.” Just address: 


Investors ReEsEaRcH Bureau, _INc. 
Div, 785 Chimes Building, Syracuse, N. Y. 
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UTILITY 
SECURITIES 
COMPANY 
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230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 
San Francisco Detroit Cleveland 
Kansas City Des Moines 





























$ Keeps Your 
Reeords 
in Perfect Order! 


This new up-to-dete method makes it easy to keep your 
personal records in perfect order, It givesa stal-clear 
picture of youraffairs. Each Form isscientifically correct; 
every requirement is anticiosted. There are many new 
and incenious features. The Entries Chart tells you 
where to make entries. Numbered Check Columns in. 

sure complete entries. OBSOLETES ALL OTHERS. 


Genuine Cyatige. 36.78 Fabrikoid..$4.75 
(Capacity for about 100 investments) . 


Genuine Cowhide. .$9.00 
(Capacity for about 200 Investments) 


Triddelll Marviacturing Company 
Makers of Loose Leaf Books 


235 Cottage St., Poughkeepsie, N. Y. 


$ rah ces 
MyFinan’"; 
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CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 
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Increase in Robberies and Frauds 
Affects Surety Companies 


While it is yet too early to make any 
accurate estimate of earnings of casualty 
and surety companies for 1930, it appears 
practically certain at the present time, 
that underwriting operations this year 
are not proving any too profitable, due to 
various factors. In the first place, a 
number of frauds have been discovered, 
especially among banks and financial 
institutions, as a result of the stock mar- 
ket break. It is quite possible that several 
of such fraudulent operations would not 
have been discovered had the market 
continued its upward trend and employees 
who had been speculating with employers’ 
funds, would have been able to continue 
to cover their manipulations. Since the 
market break, however,.more care has 
been exercised in checking the various 
transactions and this has resulted in the 
exposure of fraudulent practices among 
certain employees. The house itself, of 
course, does not suffer, as jn most cases 
employees are bonded. Another factor 
that has affected the underwriting opera- 
tions of casualty and surety companies is 
the substantial increase in bank and pay- 
roll robberies throughout the country. 
A third factor which is probably affecting 
the operations of these companies is the 
increase in defaults on real estate mort- 
gages. While the majority of casualty 
and surety companies have not entered 
the field of guaranteeing mortgages on a 
large scale, some companies have become 
heavily involved, and previous to 1930 
suffered severe losses. With the exercise 
of care this type of business could prove 
very profitable to the casualty and surety 
companies, but circumstances sometimes 
arise which are entirely beyond the con- 
trol of these companies but which result 
in severe losses. Witness, for instance, 
the number of defaults that have occurred 
in interest and principle on Chicago real 
estate bonds resulting from the overbuilt 
condition of that city and the confused 
tax situation. However, this situation is 
probably not of very great import at the 
present time to casualty and surety com- 
panies, as these companies have learned 
from past experience the type of bond on 
which they would care to place their 
guarantee. 

While the foregoing factors do not 
augur well for the 1930 earnings of com- 
panies in this field, they by no means 
indicate that dividends on stocks of the 
larger companies are in any way jeopard- 
ized. For one reason the larger compan- 
ies have been able to build up substantial 
reserves over a period of yearsand are now 
in a very strong financial position. Again, 
the majority of companies in this field 
have a substantial amount of fixed- 
income bearing securities in their port- 
folios which assures them of steady 
incomes, and in most cases this is sufficient 
to cover dividends by a satisfactory 
margin. Holdings of this type have prob- 
ably shown considerable appreciation 


= 





since the first of the year, reversj 
trend witnessed in 1928 and 1929 Whey 
these issues showed a loss on the books 
casualty and surety companies, It jy 
very probable, therefore, that Companig 
such as National Surety, which has mon 
than three-quarters of its funds invested 
in high-grade bonds and high-grade pr. 
ferred stocks, will show their investmey; 
above rather than below the market, prigg 
at the end of 1929, assuming of course that 
the bond market does not show a suddey 
reversal of trend. 

The stocks of the leading casualty ani 
surety companies appear to be discount 
ing the unfavorable factors at presen} 
market prices, and there appears to 
no reason to dispose of long term holdings 
of this type of security. 


Sales of Fixed Trust Shares 
Show Substantial Increase 





Corporate Trust Shares, one of th 
largest of the fixed investment trusts 
reports that there are now more than 
8,000,000 shares outstanding in the hand 
of investors, compared with 884,000 share 
in January 1, 1930. The president ¢ 
Administrative & Research Corporation, 
sponsors for Corporate Trust Share, 
stated that this was a record for inves 
ment trust securities of the fixed typ, 
and that the achievement was all the mor 
noteworthy when it is remembered that 
these shares were not actively offered in 
the Eastern States until March of this 
year. Corporate Trust Shares is of the 
type that disposes of extra stock received 
in the form of stock-dividends, split-ups, 
rights, ete., and distributes the proceeis 
to shareholders. 

North American Trust Shares, whichis 
the largest investment trust of the fixed 
type, has more than 50,000 shareholder. 
This trust estimates that there are 250,00 
holders of fixed investment trust shares. 





Vv eal 


——— 





Foreign Power Reports 


Goss earnings of American & Foreign 
Power for the twelve months endel 
June 30, 1930, increased approximately 
30 million dollars over the previous yeil, 
while net increased about 6. millio 
Per share earnings were off, however, 
$2.72 being shown on the common & 
compared with $3.42 in 1929. The eli 
cause for the reduced common earnilf 
was an increase of approximately ! 
millions in preferred dividend paymetls 
over the previous year and a slight i 
crease in the number of common share 
outstanding. Although it is probable 
that per share earnings for the full ye 
1930 will make a similarly unfavorable 
comparison with 1929, it is generll 
conceded that the company’s trends 
definitely upward and that the next # 
eral years will undoubtedly witness 0 
siderable expansion in gross, net 
share earnings. 
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WEEKLY BUSINESS RECORD 


(Department of Commerce, ‘Survey of Current Business’’) 


~ 
e (Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 


ODEBITS TO INDIVIDUAL ACCOUNTS 
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Wrigley Pharmaceutical Restrained 


AN ORDER temporarily restraining 
company and its officers from’ fur- 
ther stock dealings has been obtained by 
)f the New York State Bureau of Securities. 
court has demanded presentation of 
books and records of the company, at 
f the hearing of the application for a 
‘— P&manent injunction. The company, 
8 president is one William W. 
Nrigley, was formed in 1920, ostensibly 
or the purpose of manufacturing Spear- 
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. About a year ago, company was re- 


mint Toothpaste, but actually its object 
appears to have been to capitalize the 
name and good-will of William Wrigley, 
Jr., the Chicago chewing gum manu- 
facturer, in its stock selling activities. 

During its existence, the company has 
sold $3,000,000 worth of stock under ex- 
travagant representations, and has stated 
that its main office is located in Atlantic 
City. No office has been found there. 


strained by New Jersey authorities from 
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YOU CAN BUY 


Good Securities 


in Small or Large Lots on 


Partial 
Payments 


Ask for Booklet F-18, Which 
Explains Our Plan and Terms 


Round Lot and Odd Lot 
Marginal Orders Solicited 


James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 

















Large or Small Orders 


executed with’ the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 


Helpful booklet Ko on ‘ 
Trading Methods sent free on request. 


(HisHoLm &@ (HAPMAN | 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 




















further selling of its securities in that State. 














WHAT WILL HAPPEN? 
Only those who have studied and 
successfully interpreted the past 
can help you in profitable invest- 
ments. One of the best guides is 


Wall Street Stock Selector 
by W. D. Gann 


This book does the’ work for you. 
Price is only $6.09 p. p. Your 
money back if not satisfied. 


List of books on Speculation by 
the best authors free. No obli- 
gation to buy. Write for C-8. 


Dixie Business Book Shop 
81 Nassau St., New York, N. Y. 
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Counselors 
to Investors 


341 Madison Avenue 
New York City 


Write for complimentary 

copies of future bulletins. 

Also ask about the proof 

of our accuracy during 
the “breaks.” 






AAAAAA AA 4 Ab 4 AAA A 





| 
| 
# 
| 


29 





on the 
mew york curb 


edited by A. Weston Smith, Jr. 


























oenes ; =| 
4 ° . 16 0 
4 American Laundry Machine ‘“C” $1,000,000, which are sufficient to kee io Wee 
——e of cc ed is — + a at ee ag | i. He pena $3 en ia 
shown some revival since the first o & share BguTTE 
September, particularly in the specialty ee ee hate nba _— pes No § Deine 
a hae eke ee ee comparison with last. year is aval [o%®® 
handling and eliminates fire hazards but for the year ended December 31 rn 
thr . ; HIGHS versus LOWS 1929, company showed earnings of 6 43 § Vast 
rough use of a non-inflammable cleaning pac ha 88 of $6.63 fy or 
4 a the nag = on A clear indication of the general Tot 
5 y mac wih vision 0 rae character of activity in the past 4Perfect Circle spn 
undry Mae nery, company week’s market is given by a day-to- E crow! 
strengthened its position in this field and day compilation of the number of Company’s earnings for the eight months | Ault 
has eliminated a certain amount of un- issues making new high prices and ended August 31 showed a decline of Wom 
healthy competition. new low prices on the New York = 


per cent from those of corresponding 199 | To 


Curb Exchange of the 1930 period. period. Profits were equal to $297 


4Am. Pneumatic Service —_" 














New share on 162,500 shares compared with §°UR™ 
Omission of dividends on the second Date, 1930 Highs Lows $4.19 a share in the first eight months of - 
failure of business to show any improve- September 19.. 9 29 August was excellent with current assets, ba 
ment and the determination of company ra es ad sf , ; — oe — and ge securities | HEAR 

7 c o of $600 

to further its program of reorganizing September 23.. 6 39 pally ‘ag $1,716,686 and we 
certain manufacturing facilities. It is September 24. 4 55 ent Habuities $133,765, a ratio of Boo 
improbable that 1930 earnings will be more than 12-to-1. Har} 
more than sufficient to cover dividend ny 
needs on the first preferred stock. Cash 4 Pitney Bowes “pn 
on hand is reported to be in excess of MACI 


4 Metropolitan Chain Stores ‘“B” 





$500,000 and accounts payable are said 
to be at the lowest point in company’s 
history. 


AEisler Electric =” 


Company’s earnings for the first six 
months of 1930 showed a sharp decline 
from those of the first half of 1929, re- 
flecting unsatisfactory business condi- 
tions prevailing generally throughout the 
country, especially in the radio and allied 
industries. Results amounted to 7 cents 
a share on 300,000 shares, which compares 
with $3.00 a share on 200,000 shares in 
the same 1929 period. Directors omitted 
dividend which would have been due 
about September 15. 


4 General Fireproofing -_ 


Company is operating at 75 per cent of 
capacity at present and expectations are 
that this rate of operation will be con- 
tinued throughout the balance of the 
year. Its new aluminum chair division, 
which recently reported a backlog of 
orders for 4,000 chairs, is operating at an 
equally high rate. 


4 Massey-Harris “¢” 


Omission of quarterly dividend due 
October 15 forecasts that the annual report 
for the fiscal year ended November 30, 
1930, will be less favorable than expected. 
Sales of the company in western Canada 
to date have been behind a year ago, but 
it was hoped that a good grain crop would 
stimulate demand in the last two months 
of the year. 








As previously indicated in these columns, 
company has disposed of 52 Canadian 
stores to the F. & W. Grand-Silver Stores 
for a consideration said to be between 
$5,000,000 and $6,000,000. Commenting 
on the sale of these properties, the presi- 
dent of the Metropolitan Chain Stores 
stated, ‘‘contracts have been signed and 
the consideration is sufficient to pay off 
practically all of company’s bank in- 
debtedness. This places company in a 
good financial condition and in a position 
to resume discounting its merchandise 
bills.”” He also said that the company 
had been adjusting itself to new condi- 
tions in contemplation of this transaction 
and that it was planning an intensive 
development of the 96 American stores 
now in operation. 


4 Niles-Bement-Pond — 
Company’s subsidiary, Niles Tool Com- 








Company has effected an agreement with 
the Francotype Gesellschaft of Berlin tre 
through which there is an exchange of § 1™ 
- : Tru 
patents of mechanical and _ technical 
developments affecting the various kinds 1 
of postage metering, parcel post and 
special machines designed for taxing py 
purposes. During 1929 a similar arrange § M« 
ment was made with the Universal Postal § ™ 


Frankers, an English company con- 
trolled by Marconi, Limited. Pitney McC 
Bowes has the benefit of all research . 
work, mechanical developments and in- 
ventions made by these companies for its | °T! 
own use in North and South America. M 
N 
4Polymet Manufacturing “C” y 
Sharp decline in net to the equivalent of % 
82 cents a share for the fiscal year ended § 1 
July 31, 1931, was largely forecast by the : 





price cutting in the radio tube industry. 
In the previous fiscal year earnings were 
equal, to $5.39 a share on the stock tha § = 
outstanding or to $2.98 a share on the 








pany, is reported to have orders totaling basis of the present capitalization. A 
seamen oe —— i 
par 
CURB STOCK RATING CHANGES  ][# 
Subscribers should revise ratings according to the following changes in order to bu 
bring their Financial World Appraisal ratings up to date. Reasons also given. a 
American Cyanamid “B”....B to C Omits dividend to conserve cash. tt 
Ferro Enameling “‘A”...... B to C_ Earnings off. ‘‘B’’ dividend omitted. nu 
Garlock Packing .......... B to C_ Net declines. May cut dividend. 0 
General Fireproofing ...... A to B_ Business good but off from 1929. 
Gee GI ad ee o's Bae B to C Lower earnings indicated. . 
Grocery Store Products..... D to C_ Expanding. Economies may help. 
Happiness Candy ......... D to C_ Change of control improves prospects. N 
Insurance Securities ....... B to C_ Losses cut earnings. Dividend re- is 
duced. y 
| SEs B to C_ Earnings fail to cover dividend re- @ 
quirement. I 
Paramount Cab .......... C to D Competition forces dividend omission. ‘ 
Pilot Radio Tube..........- D te C_ Sales increase. To market television ; 
set. 
Public Utility Holding...... B to C_ Inaugurates dividend. Expanding. 
OR, Se Vey. : ... 2.200% C to Di Deficit reported. Outlook dubious. : 
Stromberg-Carilson ........- C to B_ Fall sales revival expected. ‘ | 
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“GreMBER MAGAZINE ADVERTISING LINEAGE | 














September Lineage 
(000 omitted) 


Nine Months Lineage 
(000 omitted) 






































1930 =: 1929 % 1930 1929 Yo 
MAGAZINES: 
gg 875 1,144 —23.6 8,926 10,479 —14.9 
ee 687 718 — 4.3 5,718 5,837 — 2.0 
a 583 673 —13.4 7,077 7,186 — 1. 
Df total 63 Magazines......... 2,145 2,535 —15.4 21,721 23,502 — 7.6 
nt 
ire gUTTERICK: (No ciphers omitted) . (No ciphers omitted) 
No Wl Delinator...---- 2-2 eee eee 38,951 33,408 +16.5 337,497 298,649 13.0 
no 
DE NAST 
le 4°" Golfer. ...... 6.2.05. 15,869 16,026 — 0.9 187,204 182,972 + 2.3 
he geek Garden.............. 69,165 106,046 —34.7 643,643 843,209 — 23.7 
MEM... -.....00c008, 33,146 56.271 —41.0 367,604 484,146 +24.0 
hte 138,144 163,339 —15.3 928,959 1,211,541 —23.2 
NS hte < s,s aie 256,324 341,682 -25.0 2,127,410 2,721,868 —21.8 
” FE cROWELL: 
american Magazine........... 31,262 35,438 —11. 311,555 312,467 — 0.2 
bs W Collier's Weekly.............. *66,972 *77,853 — 1.1 818,815 673,322 +21.7 
4) | Women's Home Companion... 60,539 54,406 +11.2 535,155 469,870 +13.9 
MS duc eveescess MOGTIB 167087 — § 1,665,525 1,455,659 +14.3 
a 
jp CURTIS: ; 
Ladies’ Home Journal......... 94,011 6,433 — 2.5 739,182 722,723 + 2.2 
of saturday Evening Post... ..... *237,035 270,260 -12.3 2,641,183 2,735,577 — 3.4 
re 331,046 366,693 — 9.7 3,380,365 3,458,300 — 2.2 
8, 
8 Bf HEARST: 
d § American Weekly............. *56,738 145,424 -—24.8 696,153 644,591 + 8.0 
Qemonolitan................ 34,024 36,669 — 7.2 333,287 325,952 + 2.2 
tf Good Housekeeping... |....... 63,100 78,832 —19.8 583.407 623,815 — 6.4 
Harper's Bazar............... 85,455 92,089 — 7.2 687,534 707,967 — 2.8 
eo fe cwaanns 239,317 253,014 — 5.4 2,300,381 2,302,325 — 0.1 
” 
MACFADDEN: 
» Dream World. ............... 10,862 12,108 — 9.4 101,773 119,189 —14.6 
Physical Culture.............. 13,927 18,398 —24.4 139,211 178,422 —22.0 
5 True Detective Mysteries...... 14,423 12,803 +11.2 139,740 124,658 +12.1 
t | True Romances............... 15,309 13,946 + 9.7 124,043 128,701 — 3.6 
MuMory..............2000. 291510 26,585 +11.0 279,729 258,212 — 8.3 
ee 84,031 83,840 + 0.2 784,496 809,182 — 3.0 
McCALL: 
OS eee 1,184 1,857 —36.3 8,779 15,121 ~41.9 
MME... os. cess cccsees 50,930 43,812 +16.2 465.497 407,687 +14.1 
| ees 18,584 23,151 —19.7 168,636 215,881 —21.9 
os, ssse ser saceeans 70,698 68,820 + 2.7 642,912 638,689 + 0.6 
| I McGRAW-HILL: 
Sy ME WOOK... 62... 5.00 ee SIREN. dap eewe~—wwrv 
| | OTHER MONTHLIES: 
Arts & Decoration............ 56,532 70.056 —19.3 471,618 499,254 — 5.5 
House Beautiful.............. 36,167 64,136 —43.5 370,502 503,519 —26.4 
Nation’s Business............- 51,572 55,060 — 6.: 461,963 473,195 — 2.4 
Pictorial Review. ............. 37,618 41,962 —10.3 350,828 338,493 + 3.6 
OTHER WEEKLIES: 
ee #33,159 *35,608 — 6.8 354,281 423,162 —16.3 
literary Digest...) 2 122. 232: 438,205 *60.663 —35.4 514.052 639,564 —19.6 
6 20 is 53's vi vewn Se *64:442 *75,997 —15.4 908,818 968.709 — 6.1 
SE. vgs cksscace'vn see 156,580 58.417 — 3.1 765,483 571,160 +34.0 























*Five August issues. 





tFour August Issues. 









DIVIDENDS 








‘CANADA DRY’ 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held September 18, 1930, a regular quarterly 
dividend of one dollar and 25 cents ($1.25) 
per share was declared, payable October 15, 
1930, to stockholders of record at the close 
of business October 1, 1930. 


R. W. SNOW, Secretary. 











PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 59 


A regular quarterly cash dividend for the 
three months’ period ending September 
30, 1930, equal to 2% of its par value 
(being at the rate of 8% per annum), will 
be paid upon the Common Capital Stock 
of this Company by check on October 15, 
1930, to shareholders of record at the 
close of business on September 30, 1930. 

The Transfer Books will not be closed. 


D. H. Foote, Secretary-Treasurer 


San Francisco, California 








The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 
Baltimore, Md., September 17, 1930. 


The Board of Directors this day declared, for the three 
months ending September 30, 1930, from the net profits 
of the Company, a dividend of one (1) per cent. on the 
Preferred stock of the Company. 

The Board also declared, from the surplus profits of 
the Company, a dividend of one and three-quarters (134) 
per cent. on the Common stock of the Company. 

Both dividends are payable December ! 1930, to Stock- 
— of record at the close of business ou October 11, 

‘Lhe transfer books will not close. 

G. F. MAY, Secretary. 





Metal Package Corporation 
New York City 


The Directors have this day declared the 
regular quarterly dividend of one dollar ($1.) 
per share on the Common Stock of the Corpo- 
ration, payable October 1, 1930 to stockholders 
of record September 24, 1930. 

G. 8. McCREEDY, Secretary 
September 18, 1930. 











a ad 


Recent activity in the shares is due in 
part to recent application of company for 
listing on the New York Stock Exchange 
and also to report of seasonal revival in 
business. Sales thus far this year show 
again of around 10 per cent over 1929 and 
itappears probable that the current an- 
tual dividend requirement of $2 will be 
covered by a satisfactory margin. 


‘Lane Bryant 


‘Winter (Benjamin) “|=” 


No detailed figures are available but it 
8 claimed that earnings for the fiscal 
year ending November 30, 1930, will 
equal those for the previous twelve 
months when $1.96 a share was reported 
on the common stock. The book value 
of the stock is currently around $14 a 
Company is reducing expenses 

and now has its office located at the Hotel 
onico, which it owns. Annual 
Tentals at the rate of $1,000,000 are now 
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- Compan 





being received and it is the intention of 
the management to increase this source of 
revenue as much as possible. Bank 
loans are steadily being reduced, but it is 
not expected that preferred dividends will 
be resumed until these are completely 
paid off. 








DIVIDENDS 





The Sweets Co. of America, Inc. 


A regular quarterly dividend of twenty-five cents (25c) 
per share has been declared on the Capital Stock of this 
Company, payable November 1, 1930 to stockholders of 
record at the close of business October 15, 1930. 


HENRY A. FEHN, 
President and Secretary. 





7 * 
National Power & Light Company 
$6 Preferred Stock Dividend 

uarterly dividend of $1.50 per share 
a Stock of National Power & Light 


The 
Ree has been declared for payment November 1 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar and 

Fifty Cents ($1.50) per share on the Preferred Stock of 

this Company will be paid on Wednesday, October 15, 


1930, to stockHolders of record at the close of business 
on Tuesday, September 30, 1930. 


W. J. PHILLIPS, Secretary. 
San Francisco, Sept. 4, 1930. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Tuesday, September 30, 1930, to stock- 
holders of record at the close of business on Saturday, 
September 20, 1930. 

W. J. PHILLIPS, Secretary. 

San Francisco, Sept. 4, 1930. 





UNITED VERDE EXTENSION 
MINING COMPANY 


233 BROADWAY, NEW YORK, N. Y. 
DIVIDEND NO. 58 SEPTEMBER 22ND, 1930. 


A dividend of Fifty Cents per share on the outstanding 
capital stock has been declared, payable Novem ber Ist, 
1930, to stockholders of reccrd at the cluse of business 
October 2nd, 1930. Stock transfer books do not close. 


C. P. SANDS, Treasurer. 





f record at the close of business October 
1} 1990. — A. C. RAY, Treasurer. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


jer~ features of this page elaborated 
and interpreted in the “fend of Things” 








A AVERAGE STOCK PRICES 











1930—— 1929 
Sept.24 Sept.17 Sept.10 Sept. 25 
Railroads........ 140.35 143,35 145.05 182.50 
Industrials. ...... 139.30 147.00 152.60 220.30 
Combined........ 134.19 140.11 145.22 203.32 
FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930——-_ 1929 
(000 ,000’s omitted) Sept. 17 Sept. 10 Sept.18 
Deposits—New York City......... $6,975 $6,997 $6,481 
Deposits—Outside New York City.. 21,250 21,180 20,213 
Loans on Securities—N.Y.C...... 3,541 3,523 2,894 
Loans on Sec.—Outside N. Y.C.... 4,863 4,809 4,792 
tInvestments—New York City...... 1,018 1,026 779 
tInvestments—Outside N. Y.C..... 2,419 2,412 1,991 
Total loans and discounts.......... 16,881 16,812 17,254 
Total net demand deposits......... 13,618 13,760 13,279 
Total time deposits............... 7,448 7,478 6,805 


+Other than U.S. Govt. securities. 


A WEEKLY BANK CLEARINGS 
000,000’s omitted) 





1930——_ 1929 
Sept. 13 Sept.6 Sept.14 


UE I ns 5 nn hwo wines a'e $4,554 $5,095 $9,433 
Outside of New York City......... 3,283 3,139 4,239 
1930 1929 
A MISCELLANEOUS Sept. 24 Sept. 25 
Total brokers’ loans (000,000)...... $3,222 £6,761 
Federal reserve ratio (System)..... 82.0% 73.8% 
Federal reserve ratio (N. Y.)....... 86.9% 75.9% 
1930 1929 
Sept. 13 Sept. 14 
Totel car loadings... .......c.0.0- 965,713 1,153,274 
1930 1929 
Sept. 20 Sept. 21 
Daily Av. Crude Oil prod. (bbis.)... 2,421,800 2,924,500 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Sept. 24 Sept. 25 Sept. 24 Sept. 25 
$4.86 3g England ....$4.859/e2 $4.841146/§Wheat...$ .79% $1.27% 
332 Brence...... 3.92% 3.91% | Rye..... 054% 1.06% 
3 SO eee 5.23 %16 5.23 7/16] Flour.... 4.90 6.60 
13.90 Belgium*... . 13.93 13.90 Coffee 07% 15 % 
23.82 Germany 23.80% £23.81 Sugar 0445 
14.069 Austria..... 14.12 14.25 . Se 19.76 20.25 
40.20 Holland 40.30 % 40.11 Steel... ..31.00 35.00 
26.80 Denmark 26.75 % 26.62 % Lead.... 055 9 
26.80 Norway 26.74 % 26.62 % Copper. 105 18 
26.80 Sweden..... 26.85% 26.77 aa -0425 .0675 
49.85 Japan...... 49.44 48.06 -2975 4512 
42.45 Argexrtinat. .36.06 41.97 Cotton... .1055 -1885 
#12.00 Brazilf...... 10.35 11.86 _. Sea 2.75 5.20 
ey ae | 12.12 12.10 Rubber... .0781 .1980 
1.00 Can. Dollar. 100.12 99.15 Gasoline.. .123 14 








*Belga. tPaper Peso. {Paper Milreis. §September futures. 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings iidicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
; Week ended Same 
opt. 6 week 
1930 





EASTERN DISTRICT 


a 
.-] 
3 

g 


40 

eee a lo, eee ee 53,225 66,346 —19.6 
Chesapeake & Ohio................ 34,644 38,268 — 9.4 
Cleve., Cinn., Chicago & St. L...... 25,330 31,443 —19.4 
Delaware & Hudson................ 16,311 15,967 + 2.1 
Delaware, Lackawanna & Western... 16,928 18,962 —10.7 
Ne Ee ae eh bilge pth eh ow 30,925 37,979 —18.6 
Norfolk & Western................. 27,124 33,409 —18.7 
N. Y., New Haven & Hartford...... 26,073 32,547 —19.8 
eS Sa 63,416 75,173 —15.5 
New York, Chicago & St. Louis..... 21,508 26,371 —18.4 
an 5k Viale a9 's 2.0%: 6'» 0 134,550 170,851 —21.2 
IID. ss os os ows oS es cee he 11,620 16,006 —27.0 

ee a, ois ciacp-e mie 146 pains ais 35,927 43,637 —17.7 
pee ES 7,946 9,398 —15.4 
SOUTHERN DISTRICT 
Atlantic Coast Line................ 17,143 18,754 — 8.6 
ie cs bis vis es teens 34,829 48,487 —28.0 
Louisville & Nashville.............. 30,180 34,842 —13.4 
Sree 14,512 15,266 — 4.9 
Southern Ry. System............... 38,700 46,967 —17.5 
NORTHWEST DISTRICT 
Chicago & Great Western........... 6,571 7,064 — 6.9 
Chi., Milw., St. Paul & Pacific. ..... 34,904 40,478 —13.7 
Chicago & Northwestern............ 38,237 42,461 — 9.9 
aS ann as pac e606 25,671 28,601 —10.2 
nos ows barre ens cas 17,099 19,729 —13.3 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 35,330 39,523 —10.6 
Chicago, Burlington & Quincy....... 31,544 36,026 —12.4 
Chicago, Rock Island & Pacific...... 24,609 30,438 —19.1 
Chicago & Eastern Illinois.......... 5,917 8,397 —29.6 
Denver & Rio Grande Western...... 5,830 7,577 —22.8 
ES. cic t's iis 5 sa ea 6 0 28,799 30,810 — 6.5 

ee i a a 26,680 28,881 — 7.6 

ee es eds 4,458 3,573 + 2.4 
SOUTHWESTERN DISTRICT 
Kansas City Southern.............. 4,763 5,682 —16.1 
Missouri-Kansas-Texas............. 9,787 11,660 —16.@ 
SSRI eres 30,362 35,123 —13.5 
St. Louis-San Francisco............. 15,491 19,348 —19.9 
St. Louis-Southwestern............. 4,592 5;755 - —20.2 
., « &, aS 8,781 10,352 —15.2 


(Compiled from American Railway Association figures) 
— 
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TO KEEP YOU 
INFORMED 


Ever, week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 





| ae 


~~ 
rc 


\\ 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 







PRINCIPLES OF INVESTMENT—This sixteen-page booklet Dot 
only describes the complexities of investment and unsoundness 
many practices, but also definitely outlines a practical and Scientific 
approach to investment. It is a clear and concise presentation of the 


pert-nent steps involved in the building of a well-balanced investmey; 
program. 


THE IDEAL INVESTMENT—Is the title of a booklet issued by ty 
New York Title and Mortgage Company, explaining by the question 
and answer method, the advantages of investment in guarantesi 
first mortgage certificates. Copy may be had on request. 


TRADING METHODS—A 24-page booklet issued by a New Yot 
Stock Exchange house, containing a brief explanation of the differey; 
operations pertaining to stock market trading. 


BEST & CO.—A well-known member of the New York Stock Exchang 
has issued an analysis of that stock, which may be had on request, 


GENERAL FOODS CORPORATION—A handsomely illustrate 
24-page book containing the annual report of that company, aly 
shows the history of their capitalization, list of plants of the affiliate 
companies, a statement of policies, outlook for their business ani 
other pertinent data of value to investors. 


STANDARD OIL CO. OF NEW YORK—An analysis of that com 
pany is in the latest weekly review issued by one of the oldest firms 
members of the New York Stock Exchange. 


ODD LOTS—A well-known firm, members of the New York Sto 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—A 
interesting booklet describing why so many fail in handling thei 
money, and outlining methods that have been used for years by su- 
cessful investors, with concrete illustrations and specific suggestions, 


WALL STREET’S GREATEST SKYSCRAPER—An illustrate 
booklet describing the 70-story Manhattan Company Building ani 
Starrett Securities, which share in the ownership and profits of this 
building. Also contains a brief history of New York’s skyscrapes 
from the earliest days. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS. Sample copy 
‘“*Corporation Earnings’’ free on request. 


INVESTMENT BULLETIN—The investment bulletin for the thin 
quarter of 1930 has just been issued by a well-known firm of invest- 
~—— roma This 12-page bulletin will prove of interest and value 

investors. : 


ATTRACTIVE COMMON STOCKS—A 20-page booklet containing 
pertinent data about a number of attractive issues is issued by 4 
member of the New York Stock Exchange. 


INDUSTRIAL BANKING—This 32-page book goes deeply ined 
ad ee of industrial banking and its development in the Unitel 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issue 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensitt 
treatise on sound methods to pursue in the purchase and 
listed securities. 


STANDARD OIL ISSUES—A house specializing in Standard’ Oi 
securities issues a weekly summary pertaining to available inform 
tion on these and other oil securities. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
yas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular value to anyone interested in that ty 
of securities. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the 
investment services. The current issue will be sent on request. 


COLGATE-PALMOLIVE-PEET CO.—A profusely illustrated 4 
page book containing the interesting history of the various 
making up the — corporation, together with a comprehen nk 
balance sheet. Issued by a well-known member of the New 
Stock Exchange. 
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An Investment Fallacy That 


Frequently Proves Costly 
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is that the wise investor buys good stocks and 
bonds and then puts them away and forgets 
them. By failing to keep posted hundreds of 
millions of dollars are lost yearly by uninformed 
investors through changes in conditions, which 
Tue Financiat Wortp constantly studies and 
frequently points out to subscribers long before 
the average person wakes up to realities. 


It is obvious that unless you keep a constant 
watch on underlying conditions in each industry 
and company, you will frequently suffer losses 
in apparently very sound investments. As you 
cannot possibly spare the time to do the essential 
research yourself, the Threefold Investment 
Service of our large staff of experts is any, 5 8 
able if you want to keep your surplus funds 
always invested most advantageously. 


Do you realize at this time that while business 
will have its revival, there are unnoticed revo- 
lutionary changes taking gui in industry and 
business today which will result in many con- 
cerns being eliminated? 


Our large staff is making a careful study to 
ascertain the specific corporations which are 
most likely to be able to successfully combat 
the various obstacles that will prove insuperable 
for corporations with es manage- 
ment. We shall also, from time to time, 
analyze industries and corporations with be- 
clouded outlooks. 


Under present unsettled conditions, Tue 
FinaNciAL Wor LD is just as necessary to you 
in keeping your surplus capital safely and profit- 
ably invested as Dun’s or Bradstreet’s is to-the 
manufacturer or jobber who ye on his 
customers’ ratings. America’s —_ Invest- 
ment Weekly can make and save hundreds and 
possibly thousands of dollars for you by helping 
you to sell or avoid overvalued securities and 
to buy those most undervalued. 


Whether you wish to increase your capital by 
accepting some risk or whether you are a highly 
conservative investor, you will find THe Finan- 
c1aL Wortp Service a dependable, unbiased and 
profitable guide. Our Bond Department is 


unsurpassed. 


Our subscribers receive each month with- 
out extra cost a copy of our ‘Monthly 
pr han of Listed Stocks.’” They find this 
of inestimable value because it shows the 
vital points, such as latest period earnings 
besides earnings per share for two _ years, 
prospective dividend changes, our rating, 
symbol, high and low, etc., of 1,000 New 
York Stock Exchange stocks and 350 N. Y. 
Curb stocks. 


A point we wish particularly to emphasize 
is that all our advice is based on values and 
earnings, is wholly unbiased and disinterested 
and is made solely from the standpoint of our 
subscribers’ interests. We sell no securities 
of any kind. 


Our clients are largely successful business and 
banking executives. These men are successful 
because they are adept at picking the right 
men to do every job they want done well. 
These executives, in hiring Tae Financiar 
Wor tp staff at $10.00 per year to do what a 
high-priced assistant could not do as well, 
are simply following out their ideas of 
business efficiency. 


Tue Frnanciat Wortp is a profitable and 
dependable guide for the ““Who’s Who” type 
of leaders in business, law, medicine, banking, 
etc. Can you afford to make another invest- 
ment without similar expert guidance? The 
greatest regret of most subscribers is that 
they failed to take up our service sooner. 
Avoid needless regrets by mailing your order 
today. 








PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 

















(If you are already a subscriber, please show this to a friend} Ol 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 


‘ tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
— {New York Stock Exchange and New York 
urb. 


{3} Free grhviions of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. (Every inquiry is limited to one 
security but subscribers may make several inquiries 
monthly.} 


Also a copy of “When to Sell” and Mr. Guenther’s Sound Invest- 


ment Rules. 
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